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ATTIJARIW AFA BANK S.A 

PERPETUAL SUBORDINATED BOND ISSUE WITH 
LOSS ABSORPTION AND COUPON PA YMENT CANCELLATION MECHANISM 

FOR A TOT AL AMOUNT OF MAD 1,000,000,000 

lrunrhc .\ (not lisll'<I) 1 runchc B (not livtcd) 

Ceiling MAD l,000,000,000 MAD 1,000,000,000 

Number of securities 10,000 perpetual subordinated bonds 10,000 perpetual subordinated bonds 

Nominal value MAD 100,000 J'v!AD 100,000 

Maturity Perpetual Perpetua) 

Face interest rate 

Revisable every 10 years, with reference to the 
secondary l O-year Treasury bill yield curve as 

published by Bank Al-Maghrib on December 9, 2019, 
i.e. 2.73%, plus a risk premium, i.e. between 5.23% 

and 5.33% for the first 10 years. 

Revisable annually, with reference to the full 52-week 
rate (monetary policy rate) determined with reference 

to the secondary Treasury bills yield curve as 
published by Bank Al-Maghrib on December 9, 2019, 
i.e. 2.32%, plus a risk premium, i.e. between 4.62% 

and 4.72% for the first ):'_ear. 
Risk premium Between 250 and 260 bps Between 230 and 240 bps 
Repayment guarantee None None 

Allocation method French auction with priority to tranche A (at a revisable rate every 10 years), then to tranche B (at an annually­ 
revisable rate) 

Tradability of securities Over-the-counter ( off-market) Over-the-counter ( off-market) 

Subscription period: from December 20 to 24, 2019 included 

Subscription to these bonds and their trading on the secondary market 
are strictly reserved for qualified investors under Moroccan Iaw listed in the prospectus 

Advisory Body 
Attijari Finances Corp. 

Investment Agent 

AltlJartwafa bank 
CORPOllATl FINANCI 
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APPROVAL OF THE MOROCCAN CAPITAL MARKET At:THORITY (AMMC) 
In accordance with the provisions of the AMMC circular, issued pursuant to Article 5 of the Dahir Law No. 1 -12-55 dated December 28, 2012, promulgating Law No. 
44-12 on public offerings and information required of legal entities and savings organizations, this prospectus bas been approved by the AMMC on December 12, 2019 
under reference Vl/EM/032/2019. 

LISSA NIAT' 
H,i rla;sim Lcl Na~irn :mm 1 lO N' 11 

LiSSJSfa • t:OS3!)13nea 
Tet.: 052.! es TB 13'3 
GSM: o;;J4 7i! 99 ,;J 

P R O S P E C T U S   S U M M A R Y 



::s...., u,-q1J1 
Altfjortwafaoan< 

DISCLAIMER 

The Moroccan Capital Market Authority (AMMC) approved, on December 12, 2019 a prospectus 
summary related to the issue of perpetual subordinated bonds by Attijariwafa bank 

The perpetual subordinated bond is distinguished from the classical bond, on the one band, by the 
rank of daims contractually defined by the subordination clause and by its indefinite duration. 
The effect of the subordination clause is to condition, in the event of the liquidation of the issuer, 
repayment of the loan to the satisfaction of ail other debts including subordinated bonds with a 
fixed maturity that have been issued and which could be issued later. In addition, the attention of 
potential investors is drawn to the fact that an investment in subordinated pcrpetual bonds is 
subject to the risk of depreciation of the nominal value of securities and cancellation of interest 
payments 

The AMMC-approved prospectus is available at any time at the following places: 

• Attijariwafa bank headquarters: 2, boulevard Moulay Youssef -Casablanca. 
Phone: 05.22.29.88.88, and on its website: 
( http://ir.attijariwafabank.com J; 

• Attijari Finances Corp.: 163, avenue Hassan II - Casablanca. 
Phone: 05.22.47.64.35. 

The prospectus is available to the public on AMMC website (www.ammc.ma). 

This summary bas been translated by LISSANIA T SARL under the joint responsibility of the 
said translator and Attijariwafa bank. In the event of any discrepancy between the contents of 
this summary and the AMMC-approved prospectus, only the approved prospectus will prevail 
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PARTI: PRESENTATION OF THE OPERATION 

1. OBJECTIVES OF THE OPERATION 

The main objective of this issue is to: 

• strengthen the current regulatory capital and, consequently, strengthen the solvency ratio of 
Attijariwafa bank; 

• finance the bank's organic development in Morocco and abroad; 

• anticipate the various regulatory changes in the countries of presence. 

In accordance with Bank Al-Maghrib's Circular 14/G/2013 on the calculation of the regulatory capital 
requirements of credit institutions, as amended and supplemented, funds collected through this 
operation will be classified as additional Tier I capital. 

Il. STRUCTURE OF THE OFFER 

Attijariwafa bank intends to issue 10,000 perpetual subordinated bonds with a par value of 
MAD 100,000. The total amount of the transaction amounts to MAD l,000,000,000, divided as follows: 

Tranche "A" with a perpetual maturity and a rate revisable every 10 years, not listed in the 
Casablanca Stock Exchange, with a MAD l,000,000,000 ceiling and a par value of MAD 100,000. 
Tranche "B" with a perpetual maturity and a rate revisable annually, not listed in the Casablanca 
Stock Exchange, with a MAD l,000,000,000 ceiling and a par value of MAD 100,000. 

The total amount allotted on bath tranches may under no circumstances exceed the amount of 
MAD 1,000,000,000. 

• 

• 
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ID. INFORMATION RELATED TO ATTIJARIWAFA BANK'S PERPETUAL SUBORDINATED BONDS 

Dise/aimer: Perpetua/ subordinated bonds differ /rom traditional bonds, on the one hand by vlrtue of the 
order of creditor ranking contractually defined by the subordination clause, and on the other 
hand by its indefinite term. The effect of the subordination clause is to determine, in the event 
of winding-up of the lssuer, the repayment of the loan that will be subject to the repayment of 
ail other claims, including subordinated bonds with a jlxed maturity, which have been issued 
and whick may subsequently be issued. The principal and interest relatlng to these securities 
constitute a last-rank commitment and will rank and rank higher only in relation to the equity 
securities of Attijariwafa bank. Furthermore, the attention of potential investors is drawn to 
the fact that: 

• This perpetual bond issue has no fixed maturtty date but may be repaid at the issuer's 
discretion and with the agreement of Bank Al-Maghrib, whlch may have an impact 011 the 
expected maturtty and reinvestment conditions; 

• Investment in perpetual subordinated bonds includes clauses for the depreciatlon of the 
nominal value of the securities and the cancellation of interest payments exposing 
investors to the risk presented in Part - section 8. 1 

Characteristics of Tranche A (At a rate to be revised cvcry 10 years, with a perpetual maturity 
not listed on the Casablanca Stock Exchange) 

Attijariwafa bank Prospectus Summary • Perpetua! Subordinated bond issue 
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Nature of securities Perpetua! subordinated bonds not listed on the Casablanca Stock 
Exchange, dematerialized by registration in an account with the 
financial intermediaries authorized and approved for the 
transactions of the central custodian (Maroclear). 

Legal form Bearer bond 

Tranche ceiling MAD 1,000,000,000 

Maximum number of securities to be 10,000 subordinated bonds 
issued 

Initial par value MAD 100,000 

Issue price 100%, l.e. MAD 100,000 

Loan maturity Perpetua!, with the possibility of early redemption, beyond the 5th 
year of the interest accrual date, which can only be made at the 
issuer's initiative and with the agreement of Bank Al-Maghrib with 
a minimum notice period of five years. 

Subscription period From December 20 to 24, 2019 included 

lnterest accrual date December 27, 2019 

Allocation method French auction with priority to tranche A (at a revisable rate every 
10 years), then to tranche B (at an annually-revisable rate). 

Face interest rate Rate revisable every 10 years 

For the first 1 0 years, the face interest rate is determined by 
reference to the 10-year rate calculated using the yield curve for 
secondary market reference rates for Treasury Bills as published 
by Bank Al-Maghrib on December 9, 2019, i.e. 2.73%. This rate 
will be increased by a risk premium ranging between 250 and 260 
basis points, i.e. between 5.23% and 5.33%. 

Beyond the first 10 years and for each 10-year period, the 
reference rate is the 10-year rate observed or calculated using_ the 

1 See Part VII. Risk factors - Section VIII. Risks related to perpetual subordinated bonds. 
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secondary yield curve of Treasury bills as published by Bank Al­ 
Maghrib, preceding the last coupon anniversary date of each 10- 
year period by 5 business days. 

The reference rate thus obtained will be increased by the risk 
premium set at the end of the auction (risk premium between 250 
and 260 basis points) and will be communicated to bondholders, in 
a newspaper of legal announcement, 5 business days before the 
anniversary date of each rate revision date. 

ln the event that the 10-year Treasury bill rate is not directly 
observable on the yield curve, the reference rate by Attijariwafa 
bank will be determined by linear interpolation using the two 
points surrounding the full 10-year maturity (actuarial basis). 

Risk premium Between 250 and 260 basis points 

Interests lnterest will be paid annually on the anniversary dates of the 
interest accrual date of the loan, i.e. on December 27 of each year. 
Payment will be made on the same day or on the first business day 
following December 27 if it is not a trading day. Interest on the 
perpetual subordinated bonds will cease to accrue from the date on 
which the capital is repaid by Attijariwafa bank. 

Attijariwafa bank may decide, at its discretion and with the prior 
agreement of Bank Al-Maghrib, to cancel (in whole or in part) the 
payment of interest for an indefinite period and on a non­ 
cumulative basis in order to meet its obligations (notably following 
a request from Bank Al-Maghrib). As a result ofthis decision, any 
amount of interest cancelled is no longer payable by the issuer or 
considered to be accrued or due to ail holders of perpetual bonds 
issued by Attijariwafa bank. Each cancellation decision will relate 
to the amount of the coupon that was originally scheduled for 
payment on the next anniversary date. 

Attijariwafa bank is requircd to apply the provisions of Bank Al­ 
Maghrib's circular No. 14/G/2013 of August 13, 2013 on the 
calculation of regulatory capital of credit institutions, including 
Article 10 of the aforementioned circular defining core capital 
instruments as shares and any other item comprising share capital 
and the allocation meeting a certain nurnbcr of criteria (listed 
below), including primarily the provision stipulating that 
distributions in the form of dividends or other distributions are 
made only after ail legal and contractual obligations have been met 
and payments on senior equity instruments have been made, 
including the perpetual subordinated bonds covered by this 
Prospectus. Ail the above-mentioned criteria are described as 
follows: 
• the instruments are issued directly by the institution after prior 

approval by its administrative body; 
• the instruments are perpetual; 
• the principal amount of the instruments may not be reduced or 

redeemed, except in the event of winding up of the institution 
or with the prior consent of Bank Al-Maghrib; 

• the instruments rank after all other claims in the event of 
insolvency or winding-up of the institution; 

• the instruments do not bene fit from any of the related entities' 
sureties or guarantees that have the effect of raising the 
ranking of the claims; 

• the instruments are not subject to any arrangement, contractual 
or otherwise, that would raise the priority of claims arising 
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from such instruments in the event of insolvency or winding­ 
up; 

• the instruments make it possible to absorb the first part and 
proportionally the largest part of the losses as soon as they 
occur; 

• the instruments give its owner a claim on the residual assets of 
the institution, which, in the event of winding-up and after 
payment of al! higher-ranking claims, is proportional ro the 
amount of the instruments issued. The amount of the said 
claim is neither fixed nor subject to a ceiling, except in the 
event of shares in the company; 

• the purchase of the instruments is not financed directly or 
indirectly by the institution; 

• distributions in the form of dividends or other distributions are 
made only after ail legal and contractual obligations have been 
met and payments on senior equity instruments have been 
made. These distributions can only corne from distributable 
items. The level of distributions is not related to the price at 
which the instrumenls were acquired at the time of issue, 
except in the case of shares; 

• the provisions to which the core capital instruments are 
subject do not provide for (i) preferential rights for the 
payment of dividends, (ii) a ceiling or other restrictions on the 
maximum amount of distributions, except in the case of 
shares, (iii) an obligation for the institution to make 
distributions to its holders; 

• the non-payment of dividends does not constitute an event of 
default for the institution; and 

• the cancellation of distributions does not impose any 
constraints on the institution. 

In the event of cancellation of the payment of the interest amount, 
the issuer must inform the holders of perpetual bonds and the 
AMMC of this cancellation decision at least 60 calendar days 
before the payment date. Holders of perpetual bonds shall be 
informed by a notice published by Attijariwafa bank on its website 
and in a newspaper of legal announcement specifying the amount 
of interest cancelled and the reasons for this decision to cancel 
payment of the amount of interest and the corrective measures that 
have been implemented. 

The distribution of interest can only corne from distributable items 
and is not linked to the credit quality of Attijariwafa bank. 

Attijariwafa bank may decide, at its discretion and with the prior 
agreement of Bank Al-Maghrib, to increase the amount of a 
coupon payable which will therefore become higher than the 
amount of the coupon determined by using the formula below. In 
the event of a decision to increase the coupon arnount, the issuer 
must inform the holders ofperpetual bonds and the AMMC ofthis 
decision at least 60 calendar days before the payment date, all of 
the perpetual bondholders issued by Attijariwafa bank and the 
AMMC, of this decision. Holders of perpetual bonds shall be 
informed by a notice published by Attijariwafa bank on its website 
and in a newspaper oflegal announcement. 

ln the event of other instruments having a coupon payment 
cancellation mechanism, the decision to cancel / increase the 
amount of the coupon to be paid will be prorated to the amount of 
the coupon between ail instruments. 

Interest will be calculated according to the following formula: 

Attijariwafa bank Prospectus Summary • Perpetual Subordinated bond issue 
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[Nominal x face rate]. 

Interest will be calculated on the basis of the last nominal amount 
as dcfined in the "Loss Absorption" clause or on the basis of the 
outstanding capital as defined in the "Capital Redemption" clause. 

Capital redemption The redemption of the capital is subject to Bank Al-Maghrib's 
approval and is made on a straight-line basis over a minimum 
period of 5 years (see "early redemption" clause). 

Early redemption Attijariwafa bank undertakes not to proceed with the early 
redemption of the perpetual subordinated bonds, the subject of this 
issue, before a period of 5 years from the interest accrual date. 
Beyond 5 years, the early redemption of ail or part of the capital 
may only be made at the issuer's initiative, subject to a minimum 
notice period offive years and after approval by Bank Al-Maghrib. 

Any early redemption (total or partial) will be made in proportion 
to ail tranches of the perpetual subordinated bonds covered by this 
issue on a straight-line basis over a minimum period of 5 years. 
Holders of perpetual bonds will be informed of the early 
redemption, as soon as the decision on early redemption has been 
taken, with a reminder at least sixty calendar days before the start 
date of this redemption. These notices shall be published in a 
newspaper of legal announcement and on the issuer's website and 
shall specify the amount and duration and the start date of the 
redemption. 

The issuer may not proceed with the early redemption in whole or 
in part of the perpetual subordinated bonds, which are the subject 
ofthis issue, as long as their par value is depreciated in accordance 
with the "Loss Absorption" clause. ln the event that the Common 
Equity Tierl (CET 1) ratio, as defined by Bank Al Maghrib, falls 
below 6.0% of the weighted risks, on an individual or consolidated 
basis, during the redemption period, the latter shall be based on the 
initial par value of the securities. 

Any early redemption (total or partial) made before the 
anniversary date will be made on the basis of the amount of the 
outstanding principal and the accrued interest on the date of 
redemption. 

Attijariwafa bank undertakes not to repurchase the perpetual 
subordinated bonds, the subject of this issue, as long as their par 
value is depreciated in accordance with the "Loss Absorption" 
clause. The issuer is required to inform the AMMC and ail holders 
of the perpetual subordinated bonds subscribed to this issue of any 
repurchase procedure, subject to prior approval by Bank Al­ 
Maghrib, by a notice published in its website and in a newspaper 
of legal announcement specifying the number of bonds to be 
repurchased, the timeframe and the price of the repurchase. 
Attijariwafa bank will redeem pro rata to the sale orders submitted 
(in the event that the number of securities submitted is greater than 
the number of securities to be repurchased). The repurchased 
bonds will be cancelled. 
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ln the event of a merger, spin-off or partial contribution of assets 
of Attijariwafa bank occurring during the term of the Joan and 
resulting in the universal transfer of the assets to a separate legal 
entity, the rights and obligations under the perpetual subordinated 
bonds will automatically be transferred to the legal entity 
substituted in the rights and obligations of Attijariwafa bank. 



In the event that Attijariwafa bank is wound up, the repayment of 
the capital is subordinated to ail other debts (see "Rank of the 
loan"). 

Loss absorption Securities are written down2 when the Common Equity Tier 1 (CET 
1) ratio, as defined by Bank Al Maghrib, falls below 6.0% of the 
weighted risks, on an individual or consolidated basis. Securities 
are written down by the amount corresponding to the difference 
between theoretical Tier I core capital (CET 1) allowing to reach 
6.0% of the weighted risks of the CET I ratio and actual CET I 
capital (after taking into account the tax effect).3 

This write-down is made within a period not exceeding one 
calendar month from the date on which the non-compliance with 
the minimum ratio of 6.0% is noted, on an individual or 
consolidated basis, by reducing the par value of the securities by 
the corresponding amount, up to a minimum par value of MAD 50 
(pursuant to Article 292 of Law 17-95 on public limited 
companies, as amended and supplemented). 
Within 30 days following each semi-annual period end (semi­ 
annual solvency ratio publication eut-off dates) or an extraordinary 
or intennediate calculation date requested by the regulator, the 
issuer must verify that the Common Equity Tier I ratio (CET 1 ), as 
defined by Bank Al Maghrib, complies with the minimum level of 
6.0% of weighted risks, on an individual and consolidated basis. 
Attijariwafa bank will publish its CET! ratio as well as the 
forecast levels of the said ratio over an 18-month horizon, after 
prior approval by its Board of Directors. This publication will take 
place before the end of April for each annual accounts closing and 
before the end of October for each half-year accounts closing and 
will be made through Attijariwafa bank's Pillar III publications 
(available on its website). This publication will also take place, 
through a newspaper of legal announcement, within thirty days of 
the occurrence of any significant event affecting regulatory ratios. 
These publications will be sent to the representative of the 
bondholders' group comprising the holders of the perpetual 
subordinated bonds covered by this issue, at the same time as to 
Bank Al-Maghrib and the AMMC, and must contain details of the 
prudential ratios (Core Capital Ratio or CET! and Solvency 
Ratio), regulatory capital composition and weighted risk 
allocation. 
In the event of non-compliance with the minimum ratio of 6.0%, 
on an individual or consolidated basis, the issuer must imrnediately 
inform Bank Al-Maghrib and the AMMC and send the holders of 
perpetual bonds, within 5 business days from the date on which it 
is established that the minimum ratio of 6.0% has not been 
complied with, on an individual or consolidated basis, a notice 
published on its website and in a newspaper of legal announcement 
specifying the occurrence of events that trigger the Joss absorption 
mechanism, the amount by which the par value of the securities 
has been written down, the method used to determine this amount, 
the corrective measures implemented and the date on which this 
write-down will be effective. 
After a possible write-down of the par value of the securities, and 

2 Any write-down of the par value of the securities would allow Attijariwafa bank to recognize exceptional income that would increase ils net 
income and improve its shareholders' equity. 
3 The historical evolution of the core capital ratio (CET l) and the solvency ratio is presented in the Prospectus' Section 11.4 Analysis of the 
balance sheet under IFRS (for consolidated ratios) and in Section 1.2.2. Risk control - Solvency ratios and Part Vil. Risk factors - Section IV. 
Regulatory risks (for ratios on a parent-company basis). 
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if the financial situation of the issuer that required the write-down 
improves, Attijariwafa bank may immediately trigger, with the 
prior agreement of Bank Al-Maghrib, the mechanism for 
appreciating in whole or in part the par value that was the subject 
of the write-down. The issuer must inform the holders ofperpetual 
subordinated bonds, within one month, by notice published on its 
website and in a newspaper of legal announcement, of the decision 
to increase the par value, the amount, the method of calculation 
and the effective date of such increase. 
In the event that other instruments with a loss absorption 
mechanism exist, the depreciation/appreciation of the par value 
will be made on a pro rata basis between all instruments whose 
trigger point has been exceeded, on the basis of the last par value 
preceding the trigger date of the loss absorption mechanism. 

Interest will be calculated on the basis of the last nominal amount 
preceding the coupon payment date (taking into account the 
depreciation/appreciation of the nominal amount). 
In the event of a depreciation or appreciation of the nominal value 
of the securities, the issuer must immediately inform the AMMC. 

Tradability of securities Traded over-the-counter. 

Perpetua] subordinated bonds, which are the subject of this issue, 
may only be traded between qualified investors listed in this 
prospectus. Each qualified investor holding the perpetual 
subordinated bonds covered by this prospectus undertakes to 
transfer the said bonds only to the qualified investors listed in this 
prospectus. In addition, account keepers must under no 
circumstances accept settlement instructions for the perpetual 
subordinated bonds covered by this prospectus from qualified 
investors other than the investors listed in this prospectus. 

Assimilation clauses There is no assimilation of the perpetual subordinated bonds, 
subject ofthis prospectus, to the securities from a previous issue. 

ln the event that Attijariwafa bank subsequently issues new 
securities enjoying in all respects the same rights as this issue, it 
may, without requiring the consent of the holders, and provided 
that the issue contracts so provide, assimilate all the securities of 
the successive issues, thus unifying ail the transactions relating to 
their management and trading. 

Loan rank / Subordination The capital will be subject to a subordination clause. 

The application of this clause shall in no way affect the rules of 
law conceming the accounting principles for the allocation of 
losses, the obligations of shareholders and the rights of the 
subscriber to obtain, under the conditions laid down in the 
contract, the payment of its securities in capital and interest. 

In the event of the winding-up of Attijariwafa bank, the perpetual 
subordinated securities of this issue will only be redeemed after all 
classical, preferential or unsecured creditors have been paid. 

These perpetual subordinated securities will be redeemed after all 
other fixed-term subordinated loans that have been issued and that 
may subsequently be issued by Attijariwafa bank both in Morocco 
and intemationally. 

This repayment will be made on the basis of the lesser of the 
following two amounts: 

• the initial par value reduced by the amount of any r~ments 
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made previously; 
• the amount available after payment of ail preferential or 

unsecured creditors and holders of subordinated fixed-rerm 
bonds that have been issued and that may subsequently be 
issued by Attijariwafa bank both in Morocco and 
internationally; 

These perpetual subordinated securities shall rank pari passu with 
perpetual subordinated bonds of the same nature. As a reminder, 
Attijariwafa bank has proceeded to two perpetual subordinated 
bond issues in December 2016, in December 2018 and in June 
2019 for an overall amount of MAD 2,000,000,000. 

Repayment guarantee This issue is not the subject of any particular guarantee. 

Rating This issue has not been the subject of any rating request. 

Representation of the bondholders' group By virtue of the powers conferred on him by the Board of 
Directors held on December 10, 2019, and pending the holding of 
the General Meeting ofbondholders, the Chairman of the Board of 
Directors of Attijariwafa bank has appointed Hdid Consultants 
represented by Mr. Mohamed Hdid as provisional representative. 
This decision will take effect as soon as the subscription period 
begins. It should be noted that the provisional representative 
appointed is identical for tranches A and B (perpetual subordinated 
bonds), which are grouped together in a single group. 

In addition, the Board of Directors undertakes to convene the 
General Meeting of Bondholders to appoint the final representative 
of the bondholders group within a period of one year from the start 
of the subscription period. 

Moreover, Attijariwafa bank has no capital or business ties with 
Hdid Consultants represented by Mr. Mohamed Hdid. 

Furthermore, Hdid Consultants represented by Mr. Mohamed Hdid 
is the permanent representative of the bondholders of the issues 
made by Attijariwafa bank between 2014 and 2018. He is also the 
provisional representative of the bondholders of the issue carried 
out by Attijariwafa bank in June 2019. 

Applicable Iaw Moroccan law 

Compctent jurisdiction Commercial Court of Casablanca 

Attijariwafa bank Prospectus Summary - Perpetua! Subordinatcd bond issue 
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Characteristics of Tranche B (At a rate to be revised annually, with a perpetual maturity not 
listed on the Casablanca Stock Exchange) 
Nature of securities Perpetual subordinated bonds not listed on the Casablanca Stock 

Exchange, dematerialized by registration in an account with the 
financial intermediaries authorized and approved for the 
transactions of the central custodian (Maroclear). 

Legal form Bearer bond 

Tranche ceiling MAD 1,000,000,000 

Maximum number of securities to be 10,000 subordinated bonds 
issued 

Initial par value MAD 100,000 

Issue price 100%, l.e, MAD 100,000 

Loan maturity Perpetua), with the possibility of early redemption, beyond the 5th 
year of the interest accrual date, which can only be made at the 
issuer's initiative and with the agreement of Bank Al-Maghrib 
with a minimum notice period offive years. 

Subscription period From December 20 to 24, 2019 included 

Interest accrual date December 27, 2019 

Allocation method French auction with priority to tranche A (at a revisable rate every 
10 years), then to tranche B (at an annually-revisable rate). 

Face interest rate Annually-revisable rate 

For the first year, the face interest rate is the full 52-week rate 
(monetary policy rate) determined using the yield curve of 
secondary market reference rates for Treasury bills as published 
by Bank Al-Maghrib on December 9, 2019, i.e. 2.32%. This rate 
will be increased by a risk premium ranging between 230 et 240 
basis points, i.e. between 4.62% and 4.72%. 

On each anniversary date, the reference rate is the full 52-week 
rate (monetary policy rate) determined with reference to the 
secondary yield curve for Treasury bills published by Bank Al­ 
Maghrib, preceding the anniversary date of the coupon by 5 
business days. 

The reference rate thus obtained will be increased by the risk 
premium set at the end of the auction (risk premium between 230 
and 240 basis points) and will be communicated by Attijariwafa 
bank, via its website) to bondholders 5 business days before the 
anniversary date of each rate revis ion date. 

Method of calculating the reference rate The reference rate will be determined by Attijariwafa bank by the 
linear interpolation method using the two points surrounding the 
full 52-week maturity (monetary basis). 

This linear interpolation will take place after the conversion of the 
rate immediately above the 52-week maturity (actuarial basis) into 
the equivalent monetary rate. 

The formula for this calculation is: 
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(((Actuarial rate + l )" (k / exact number of days*))-1) x 360/k; 

where k: maturity of the actuarial rate we wish to transform 
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*Exact number of days: 365 or 366 days. 

Risk premium Between 230 and 240 basis points 

Interest rate determination date The coupon will be revised annually on the anniversary dates of 
the interest accrual date of the loan, i.e. on December 27 of each 
year. 

The new rate will be communicated by the issuer to bondholders 
via its website, 5 business days before the anniversary date. 

lnterests Interest will be paid annually on the anniversary dates of the 
interest accrual date of the loan, i.e. on December 27 of each year. 
Payment will be made on the same day or on the first business day 
following December 27 if it is not a business day. Interest on the 
perpetual subordinated bonds will cease to accrue from the date on 
which the capital is repaid by Attijariwafa bank. 

Attijariwafa bank may decide, at its discretion and with the prior 
agreement of Bank Al-Maghrib, to cancel (in whole or in part) the 
payment of interest for an indefinite period and on a non­ 
cumulative basis in order to meet its obligations (notably 
following a request from Bank Al-Maghrib). As a result of this 
decision, any amount of interest cancelled is no longer payable by 
the issuer or considered to be accrued or due to ail holders of 
perpetual bonds issued by Attijariwafa bank. Each cancellation 
decision will be based on the amount of the coupon originally 
scheduled for payment on the next anniversary date. 

Attijariwafa bank is required to apply the provisions of Bank Al­ 
Maghrib's circular No. 14/G/2013 of August 13, 2013 on the 
calculation of regulatory capital of credit institutions, including 
Article 10 of the aforementioned circular defining core capital 
instruments as shares and any other item comprising share capital 
and the allocation meeting a certain number of criteria (listed 
below), including primarily the provision stipulating that 
distributions in the form of dividends or other distributions are 
made only after al! legal and contractual obligations have been 
met and payments on senior equity instruments have been made, 
including the perpetual subordinated bonds covered by this 
Prospectus. Ali the above-mentioned criteria are described as 
follows: 

• the instruments are issued directly by the institution after prior 
approval by its administrative body; 
the instruments are perpetual; 
the principal amount of the instruments may not be reduced or 
redeemed, except in the event of winding up of the institution 
or with the prior consent of Bank Al-Maghrib; 
the instruments rank after al! other claims in the event of 
insolvency or winding-up of the institution; 
the instruments do not benefit from any of the related entities' 
sureties or guarantees that have the effect of raising the 
ranking of the claims; 
the instruments are not subject to any arrangement, 
contractual or otherwise, that would raise the priority of 
claims arising from such instruments in the event of 
insolvency or winding-up; 
the instruments make it possible to absorb the first part and 
proportionally the largest part of the losses as soon as they 
occur; 
the instruments give its owner a claim on the residual assets 

• 
• 

• 

• 

• 

• 

• 
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of the institution, which, in the event of winding-up and after 
payment of ail higher-ranking claims, is proportional to the 
amount of the instruments issued. The amount of the said 
claim is neither fixed nor subject to a ceiling, except in the 
event of shares in the company; 

• the purchase of the instruments is not financed directly or 
indirectly by the institution; 

• distributions in the form of dividends or other distributions 
are made only after all legal and contractual obligations have 
been met and payments on senior equity instruments have 
been made. These distributions can only corne from 
distributable items. The level of distributions is not related to 
the price at which the instruments were acquired at the time of 
issue, except in the case of shares; 

• the provisions to which the core capital instruments are 
subjcct do not provide for (i) preferential rights for the 
payment of dividends, (ii) a ceiling or other restrictions on the 
maximum amount of distributions, except in the case of 
shares, (iii) an obligation for the institution to make 
distributions to its holders; 

• the non-payment of dividends does not constitute an event of 
default for the institution; and 

• the cancellation of distributions does not . impose any 
constraints on the institution. 

ln the event of cancellation of the payment of the interest amount, 
the issuer must inform the holders of perpetual bonds and the 
AMMC of this cancellation decision at least 60 calendar days 
before the payment date. Holders of perpetual bonds shall be 
informed by a notice published on Attijariwafa bank website and 
in a newspaper of legal announcement specifying the amount of 
interest cancelled, the reasons for this decision to cancel payment 
of the amount of interest and the corrective measures that have 
been implemented. 

The distribution of interest can only corne from distributable items 
and is not linked to the credit quality of Attijariwafa bank. 

Attijariwafa bank may decide, at its discretion and with the prior 
agreement of Bank Al-Maghrib, to increase the amount of a 
coupon payable which will therefore become higher than the 
amount of the coupon determined by using the formula below. In 
the event of a decision to increase the coupon amount, the issuer 
must inform the holders ofperpetual bonds and the AMMC ofthis 
decision at least 60 calendar days before the payment date. 
Holders of perpetual bonds shall be informed by a notice 
published by Attijariwafa bank on its website and in a newspaper 
of legal announcement. 

ln the event of other instruments having a coupon payment 
cancellation mechanism, the decision to cancel / increase the 
amount of the coupon to be paid will be prorated to the amount of 
the coupon between ail instruments. 

Interest will be calculated according to the following formula: 
[Nominal x nominal rate x Exact number of days/360]. 

Interest will be calculated on the basis of the last nominal amount 
as defined in the "Loss Absorption" clause or on the basis of the 
outstanding capital as defined in the "Capital Redemption" clause. 

Capital redemption The redemption of the capital is subject to Bank Al-Maghrib's 
approval and is made on a straight-line basis over a minimum 
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period of5 years (see "early redemption" clause). 

Early redemption Attijariwafa bank undertakes not to proceed with the early 
redemption of the perpetual subordinated bonds, the subject ofthis 
issue, before a period of 5 years from the interest accrual date. 
Beyond 5 years, the early redemption of ail or part of the capital 
may only be made at the issuer's initiative, subject to a minimum 
notice period of five years and after approval by Bank Al­ 
Maghrib. 

Any early redemption (total or partial) will be made in proportion 
to ail tranches of the perpetual subordinated bonds covered by this 
issue on a straight-line basis over a minimum period of 5 years. 
Holders of perpetual bonds will be informcd of the early 
redemption, as soon as the decision on early redemption has been 
taken, with a reminder at least sixty calendar days before the start 
date of this redernption. These notices shall be published in a 
newspaper of legal announcement and on the issuer's website and 
shall specify the amount and duration and the start date of the 
redemption. 

The issuer may not proceed with the early redemption in whole or 
in part of the perpetual subordinated bonds, which are the subject 
of this issue, as long as their par value is depreciated in 
accordance with the "Loss Absorption" clause. In the event that 
the Common Equity Tierl (CET I) ratio, as defined by Bank Al 
Maghrib, falls below 6.0% of the weighted risks, on an individual 
or consolidated basis, during the redemption period, the latter 
shall be based on the initial par value of the securities. 

Any early redemption (total or partial) made before the 
anniversary date will be made on the basis of the amount of the 
outstanding principal and the interest accrued on the redemption 
date. 

J\ttijariwafa bank undertakes not to repurchase the perpetual 
subordinated bonds, the subject of this issue, as long as their par 
value is depreciated in accordance with the "Loss Absorption" 
clause. The issuer is required to inform the AMMC and ail holders 
of the perpetual subordinated bonds subscribed to this issue of any 
repurchase procedure, subject to prior approval by Bank Al­ 
Maghrib, by a notice published in a newspaper of legal 
announcement specifying the number of bonds to be repurchased, 
the timeframe and the price of the repurchase. Attijariwafa bank 
will redeem pro rata to the sale orders submitted (in the event that 
the number of securities submitted is greater than the number of 
securities to be repurchased). The repurchased bonds will be 
cancelled. 

ln the event of a merger, spin-off or partial contribution of assets 
of Attijariwafa bank occurring during the term of the loan and 
resulting in the universal transfer of the assets to a separate legal 
entity, the rights and obligations under the perpetual subordinated 
bonds will automatically be transferred to the legal entity 
substituted in the rights and obligations of Attijariwafa bank. 
In the event that Attijariwafa bank is wound up, the repayment of 
the capital is subordinated to ail other debts (see "Rank of the 
Joan"). 
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Loss absorption Securities are written down 4 when the Common Equity Tierl 
(CET 1) ratio, as defined by Bank Al Maghrib, falls below 6.0% 
of the weighted risks, on an individual or consolidated basis. 
Securities are written down by the amount corresponding to the 
difference between theoretical Tier 1 core capital (CETI) allowing 
to reach 6.0% of the weighted risks of the CET I ratio and actual 
CET 1 capital (after taking into account the tax effect).5 

This write-down is made within a period not exceeding one 
calendar month from the date on which the non-compliance with 
the minimum ratio of 6.0% is noted, on an individual or 
consolidated basis, by reducing the par value of the securities by 
the corresponding arnount, up to a minimum par value of MAD 50 
(pursuant to Article 292 of Law 17-95 on public limited 
companies, as amended and supplemented). 
Within 30 days following each semi-annual period end (semi­ 
annual solvency ratio publication eut-off dates) or an 
extraordinary or intermediate calculation date requested by the 
regulator, the issuer must verify that the Common Equity Tier 1 
ratio (CET !), as defined by Bank Al Maghrib, complies with the 
minimum level of 6.0% of weighted risks, on an individual and 
consolidated basis. Attijariwafa bank will publish its CETI ratio 
as well as the forecast levels of the said ratio over an 18-month 
horizon, after prior approval by its Board of Directors. This 
publication will take place before the end of April for each annual 
accounts closing and before the end of October for each half-year 
accounts closing and will be made through Attijariwafa bank's 
Pillar III publications (available on its website). This publication 
will also take place, through a newspaper of legal announcement, 
within thirty days of the occurrence of any significant event 
affecting regulatory ratios. These publications will be sent to the 
representative of the bondholders' group comprising the holders 
of the perpetual subordinated bonds covered by this issue, at the 
same time as to Bank Al-Maghrib and the AMMC, and must 
contain details of the prudential ratios (Core Capital Ratio or 
CETI and Solvency Ratio), regulatory capital composition and 
weighted risk allocation. 
In the event of non-compliance with the minimum ratio of 6.0%, 
on an individual or consolidated basis, the issuer must 
imrnediately inform Bank Al-Maghrib and the AMMC and send 
the holders of perpetual bonds, within 5 business days, from the 
date on which it is established that the minimum ratio of 6.0% has 
not been complied with, on an individual or consolidated basis, a 
notice published by Attijariwafa bank on its website and in a 
newspaper of legal announcement specifying the occurrence of 
events that trigger the Joss absorption mechanism, the amount by 
which the par value of the securities has been written down, the 
method used to determine this amount, the corrective measures 
implemented and the date on which this write-down will be 
effective. 
After a possible write-down of the par value of the securities, and 
if the financial situation of the issuer that required the write-down 
improves, Attijariwafa bank may immediately trigger, with the 
prior agreement of Bank Al-Maghrib, the mechanism for 
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4 Any write-down of the par value of the securities would allow Attijariwafa bank to recognizc cxccptional income that would increase its net 
income and improve its shareholders' equity. 
5 The historical evolution of the core capital ratio (CET 1) and the solvency ratio is presented in the Prospectus' Section II.4 Analysis of the 
balance sheet under IFRS (for consolidated ratios) and in Section 1.2.2. Risk control - Solvency ratios, and Part VIL Risk factors - Section IV. 
Regulatory risks (for ratios on a parent-company basis) 



appreciating in whole or in part the par value that was the subject 
of the write-down. The issuer must inforrn the holders ofperpetual 
subordinated bonds, within one month, by notice published by 
Attijariwafa bank on its website and in a newspaper of legal 
announcement, of the decision to increase the par value, the 
amount, the method of calculation and the effective date of such 
increase. 
In the event that other instruments with a Joss absorption 
mechanism exist, the depreciation/appreciation of the par value 
will be made on a pro rata basis between al! instruments whose 
trigger point has been exceeded, on the basis of the last par value 
preceding the trigger date of the loss absorption mechanism. 

Interest will be calculated on the basis of the last nominal amount 
preceding the coupon payment date (taking into account the 
depreciation/appreciation of the nominal amount). 
In the event of a depreciation or appreciation of the nominal value 
of the securities, the issuer must immediately inform the AMMC. 

Tradability of securities Traded over-the-counter. 

Perpetua) subordinated bonds, which are the subject of this issue, 
may only be traded between qualified investors listed in this 
prospectus. Each qualified investor holding the perpetual 
subordinated bonds covered by this prospectus undertakes to 
transfer the said bonds only to the qualified investors listed in this 
prospectus. In addition, account keepers must under no 
circumstances accept settlement instructions for the perpetual 
subordinated bonds covered by this prospectus from qualified 
investors other than the investors listed in this prospectus. 

Assimilation clauses There is no assimilation of the perpetual subordinated bonds, 
subject ofthis prospectus, to the securities from a previous issue. 

ln the event that Attijariwafa bank subsequently issues new 
securities enjoying in all respects the same rights as this issue, it 
may, without requiring the consent of the holders, and provided 
that the issue contracts so provide, assimilate all the securities of 
the successive issues, thus unifying ail the transactions relating to 
their management and trading. 

Loan rank / Subordination The capital will be subject to a subordination clause. 
The application of this clause shall in no way affect the mies of 
law concerning the accounting principles for the allocation of 
losses, the obligations of shareholders and the rights of the 
subscriber to obtain, under the conditions laid down in the 
contract, the payment of its securities in capital and interest. 

In the event of the winding-up of Attijariwafa bank, the perpetual 
subordinated securities ofthis issue will only be redeemed after ail 
classical, preferential or unsecured creditors have been paid. 

These perpetual subordinated securities will be redeemed after ail 
other fixed-term subordinated loans that have been issued and that 
may subsequently be issued by Attijariwafa bank both in Morocco 
and internationally. 

This repayment will be made on the basis of the lesser of the 
following two amounts: 

• the initial par value reduced by the amount of any repayments 
made previously; 

• the amount available after payment of ail preferential or 
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unsecured creditors and holders of subordinated fixed-term 
bonds that have been issued and that may subsequently be 
issued by Attijariwafa bank both in Morocco and 
intemationally; 

These perpetual subordinated securities shall rank pari passu with 
perpetual subordinated bonds of the same nature. As a reminder, 
Attijariwafa bank has proceeded to two perpetual subordinated 
bond issues in December 2016, in December 2018 and in June 
2019 for an overall amount of MAD 2,000,000,000. 

Repayment guarantee This issue is not the subject of any particular guarantee. 

Rating This issue has not been the subject of any rating request. 

Representation of the bondholders' group By virtue of the powers conferred on him by the Board of 
Directors held on December 10, 2019, and pending the holding of 
the General Meeting of bondholders, the Chairman of the Board 
of Directors of Attijariwafa bank has appointed Hdid Consultants 
represented by Mr. Mohamed Hdid as provisional representative. 
This decision will take effect as soon as the subscription period 
begins. It should be noted that the provisional representative 
appointed is identical for tranches A and B (perpetual 
subordinated bonds), which are grouped together in a single 
group. 

In addition, the Board of Directors undertakes to convene the 
General Meeting of Bondholders to appoint the final 
representative of the bondholders group within a period of one 
year from the start of the subscription period. 

Moreover, Attijariwafa bank has no capital or business ties with 
Hdid Consultants represented by Mr. Mohamed Hdid. 

Furthermore, Hdid Consultants represented by Mr. Mohamed 
Hdid is the permanent representative of the bondholders of the 
issues made by Attijariwafa bank between 2014 and 2018. He is 
also the provisional representative of the bondholders of the issue 
carried out by Attijariwafa bank in June 2019. 

Applicable law Moroccan law 

• Risk related to the introduction of a new instrument on the Moroccan financial market: Perpetua! 
subordinated bonds are considered, in accordance with the international standards of the Base! 
Committee and Circular No. 14/G/2013 of Bank AL-Maghrib, as additional capital instruments. 
These instruments are regularly issued by international banks, but remain new for some Moroccan 
investors. Each potential investor should determine the suitability of such investment in light of its 
own circumstances and should have sufficient financial resources and liquidity to bear the risks of 
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Competent jurisdiction Commercial Court of Casablanca 

IV. RISK RELATED TO PERPETUAL SUBORDINATED BONDS 

The risk factors listed below should not be considered exhaustive and may not cover ail the risks 
associated with an investment in perpetual subordinated bonds. 
The attention of potential investors who may subscribe to the perpetual subordinated bonds, which are 
the subject of this prospectus, is drawn to the fact that an investment in this type of bond is subject to 
the following main risks: 
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such an investment, including the possibility of a depreciation of the par value of such securities 
(see risk associated with the depreciation of the par value of the securities below) as well as the 
possibility of canceling the payment of the arnount of interest (see risk associated with the 
possibility of cancellation of the payment of the amount of interest below ); 

• Risk related to the instrument's complexity: Bonds subject of the present issue are complex 
instruments insofar as the "pay-offs" associated with them are not entirely foreseeable. Indeed, the 
issuer has the sole discretion to cancel the payment of interests for an indefinite period and on a 
non-cumulative basis. Also, the nominal value of the bonds can be depreciated in the case where the 
trigger threshold is reached. In addition, a nominal appreciation is foreseen but remains subject to 
the approval of Bank Al-Maghrib. Finally, an increase in the coupon is possible, but it remains at 
the sole discretion of the issuer and there is no deterministic mechanism of its activation. These 
aspects make the future cash flows of the bonds bard to predict. Their forecasts are based on several 
assumptions and parameters (financial health of the issuer, predictive level of prudential ratios, 
other commitments and obligations of the issuer, etc.). The complexity of bonds thus means that 
their management, and their valuation notably, is complex; 

• Risk related to the perpetual nature of these securities: Perpetual subordinated bonds are issued for 
an indefinite maturity and, consequently, the redemption of the capital can only be made at the 
issuer's initiative and with the prior agreement of Bank Al-Maghrib. This redemption may not be 
made before a period of 5 years from the date of issue, subject to a minimum notice period of five 
years; 

• Risk related to the subordination clause: The capital is subject to a subordination clause, according 
to which, in the event of winding-up of the issuer, the perpetual subordinated bonds will be 
redeemed at a price equal to the nominal value that may be depreciated ( see risk related to the 
depreciation of the nominal value of the securities below). This redemption will only take place 
after payment of all preferential or unsecured creditors and after ail other subordinated loans that 
have been issued and that may subsequently be issued by the issuer; 

• Risk related to the depreciation of the nominal value of the securities {loss absorption mechanism): 
As soon as the Common Equity Tier 1 (CET l) ratio, as defined by Bank Al Maghrib, falls below 
the trigger set by the issuer (set at 6.0% for the purposes of this prospectus, in accordance with the 
provisions of Bank Al-Maghrib's technical notice seuing out the terms of application of circular no. 
14/G/2013 on credit institutions' own funds ), on an individual or consolidated basis, securities are 
depreciated by the amount corresponding to the difference between theoretical core Tier 1 capital 
(CETl) allowing to reach 6.0% of the CETl ratio and actual CETI capital. 

lnterest will therefore be calculated on the basis of the nominal amount, which is subject to change 
as defined in the loss absorption mechanism. 

However, after a possible depreciation of the nominal value of the securities, and if the financial 
situation of the issuer that caused the depreciation improves, Attijariwafa bank may immediately 
trigger, with the prior agreement of Bank Al-Maghrib, the mechanism for appreciating in whole or 
in part the nominal value that was the subject of the depreciation. 

Attijariwafa bank continuously monitors compliance with the international standards of the Base! 
Committee and the regulatory guidelines of Bank AL-Maghrib. To this end, the Group has a 
regulatory risk management policy that allows it to: 

./ have a solid financial base to meet ail its commitments; 

./ comply with ail regulatory ratios required by Bank Al-Maghrib; 

./ provide an additional capital cushion to absorb shocks from regulatory and internai stress tests 
and ensure compliance with post-stress tests, namely: 
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• a Tier 1 capital ratio of at least 9.0% (vs. a ratio of 10.77% on a parent-cornpany basis and 
10.00% on a consolidated basis for Attijariwafa bank as at June 30, 2019); 

• a total Tier I and Tier 2 capital ratio of at least 12.0% (vs. a ratio of 14.21 % on a parent­ 
company basis and 12.73% on a consolidated basis for Attijariwafa bank as at 
June 301h, 2019). 

,/ meet the regulator's requirements for reporting solvency ratios (half-yearly publications of Pillar 
III to ensure transparency of financial information: details of prudential ratios, composition of 
regulatory capital, allocation of weighted risks ). 

Moreover, in the event of non-cornpliance with the aforementioned regulatory ratios, Bank Al­ 
Maghrib may, either instead of or in addition to the disciplinary sanctions provided for in Law 
103-12 (Banking Law), prohibit or limit the distribution by a credit institution of dividends to 
shareholders, in accordance with the provisions of Article 91 of the aforementioned Law. 

• Risk associated with the possibility of cancellation of the payment of the amount of interest: The 
investor is subject to the risk of interest payme nt cancellation (in whole or in part) for an 
indefinite period of time and on a non-cumulative basis. The decision to cancel is at the issuer's 
discretion, after prior approval by Bank Al-Maghrib, with a view to meeting its obligations. 

Nevertheless, Attijariwafa bank may decide at its discretion to increase the amount of the coupon to 
be paid, which will therefore become higher than the amount of the coupon detennined in 
accordance with the calculation method presented in this prospectus. 

Furthermore, the annual amount of interest to be paid in connection with this transaction remains 
very small in relation to the bank's capital levels and, consequently, their contribution to compliance 
with regulatory ratios remains very limited or even insignificant. 
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• Risk factors impacting the CET 1 ratio: the deterioration of the Common Equity Tier 1 ratio (CET 
1 ), as defined by Bank Al Maghrib, at a level below 6.0%, thus triggering the depreciation of the 
nominal value of the securities, cou Id be caused by several factors, mainly: 

,/ the occurrence of substantial lasses following a possible increase in claims or an adverse and 
material change in the interest rate environment; 

,/ the introduction of new accounting standards; 

,/ the coming into force of new regulatory requirements. 
ln the event of the occurrence of one or more of these risk factors, the level of the CET I ratio may only 
deteriorate if Attijariwafa bank and its shareholders do not implement ail the corrective measures 
enabling it to comply with ail the regulatory ratios required by Bank Al-Maghrib, namely: a minimum 
CET 1 ratio of9.0% and a minimum solvency ratio of 12.0%. 

• Risk related to liquidity and tradability of securities: Due to their complexity, the bonds subject to 
this prospectus are not suitable for unqualified investors. Also, the trading of these bonds is strictly 
reserved for qualified investors, even on the secondary market. This limitation could reduce the 
liquidity of the bonds subject of this issue in relation to other bonds whose tradability is not 
restricted. 

• Risk related to the presence of several options in favor of the issuer: The bonds subject of this 
prospectus conta in several options in favor of the issuer, namely: 

,/ Early repayment option; 

,/ Depreciation/appreciation option of the nominal value of securities; 

,/ Payment cancellation option of interest amount. 



The schedule for this operation is as follows: 
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Any potential investor must take these options into account when making an investment based on 
its own objectives and constraints. The issuer must also integrate its options into its bid submission 
proposai and into the detennination of the fair value of securities. 

• Risk related to additional indebtedness: The issuer may subsequently issue other debts having a rank 
that is equal or above that of the bonds described in this prospectus. Such issues would reduce the 
amount recoverable by the holders of these bonds in the event of the liquidation of the issuer. 

V. OPERATION SCHEDULE 

Receipt of the AMMC approval 12/12/2019 

12/12/2019 

16/12/2019 

20/12/2019 

24/12/2019 

25/12/2019 

2 

3 

4 

5 

6 

7 

8 

Publication of the prospectus extract on the issuer's website (http://ir.attijariwafabank.com) 

Publication by the issuer of the press release in an LAO 

Opening of the subscription period 

Closing of the subscription period 

Allocation ofsecurities 

Payment I Delivery 

Publication by the issuer of the results and interest rates used for the transaction in an LAG and on 
its website 

27/12/2019 

27/1212019 
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PART II: OVERVIEW OF ATTIJARIWAFA BANK 

1. GENERAL INFORMATION 

Company name Attijariwafa bank 

Headquarters 2, boulevard Moulay Youssef - Casablanca 20 000 
- ·--- ··---- --·· ·-· 

Phone: 0522.29.88.88 
Fax: 0522.29.41.25 

Phone I Fax 

Web site 

Email 

Legal form 

www.attijariwafabank.com 

ir@attij ariwafa. corn 

Limited Company with Board of Directors 

Incorporation date 

Company lifetime 

1911 

May 3lst, 2060 (99 years) 

Trade Register Casablanca Trade Register No.333 

Financial Y ear From January 1'1 to December 3151 
····-· .... -- - ..•. ---· ----·-··--· -·· - ... --· 
"The purpose of the company is in all countries, to perform ail banking, 
finance, credit, commission operations and generally, under the restrictions 
stipulated by the applicable legal provisions, any operations directly or 
indirectly related to this purpose, mainly, the following operations, the list 
of which is not exhaustive: 
• Receive from the public deposits on accounts or otherwise whether 

interest bearing or not, repayable on demand, upon notice or maturity; 
• Discount ail commercial papers, exchange letters, promissory notes, 

checks, warrants, instruments, vouchers issued by the Public Treasury or 
Local or semi-public authorities, and generally any commitments 
resulting from industrial, agricultural, commercial or financial operations 
or other operations conducted by public administrations, negotiate or 
rediscount the aforementioned items and provide and accept all orders, 
exchange letters, promissory notes, or checks, etc.; 

• Grant ail types of loans with or without guarantees, issue advances on 
Moroccan or foreign annuities, on securities issued by the State, public 
or semi-public authorities and on securities issued by Moroccan or 
foreign industrial, agricultural, commercial or financial companies; 

• Receive deposits of ail securities and objects; accept or proceed to the 
payment and recovery of exchange letters, promissory notes, checks, 
warrants, interest or dividend coupons, act as intermediary for the 
purchase or sale of ail kinds of public funds, securities, bonds or profit 
shares; 

• Accept or at times in conjunction with loans or borrowings, grant 
mortgages and any other types of guarantee, underwrite any guarantee 
sureties or endorsements commitments, proceed to all acquisitions, real 
estate or persona! property as well as financial leases or rentai of 
buildings; 

• Proceed to or participate in the issue, investment, introduction in the 
market, to the negotiation of any securities of the public or private 
authorities, submit any borrowings of these authorities, acquire or 
dispose of any annuities, public sector securities, shares, bonds or 
securities of ail kinds belonging to the said authorities, ensure the 
creation of corporate entities and consequently accept any offices or 
powers, and when possible contribute to the capital of the said 
companies; 

Company objective 
(article 5 of statutes) 
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Share capital as of September 301\ 

2019 

Legal documents 

List of the laws applicable on the 
issuer 

• Establish in any place inside or outside Morocco, subsidiaries, branches, 
offices and affiliates required to perforrn the aforementioned operations; 

• Acquire stakes in already existing businesses or companies in the 
process of creation, provided adherence to the limits set with regard to 
shareholders' equity and registered capital or voting rights of the issuing 
company in accordance with the applicable regulations. 

And generally all operations that fall under its corporate purpose." 

209 859 679 shares with a face value of 10 MAD. 

The legal documents of the company, including the articles of associations, 
companies' articles and General Meetings and auditors' reports may be 
consulted at Attijariwafa bank's Headquarters. 

Due to its legal form, Attijariwafa bank is governed by Moroccan law and 
Law No. 17-95, promulgated by Dahir No. 1-96-124 of August 301\ 1996 
on public limited Companies as amended and supplemented by law No. 20- 
05 and 78-12; 

Due to its activity, Attijariwafa bank is governed by the Dahir No. 1-14-193 
of Rabii 1 1 '1, 1436 promulgating Law No. 103-12 on credit institutions and 
similar bodies (Banking Act). 

Due to its listing on the Casablanca Stock Exchange, it is subject to ail 
applicable laws and regulations related to the financial markets, including: 

• Dahir No. 19-14 related to the stock exchange, brokerage finns and 
financial investment advisors; 

• General Rules of the Stock Exchange approved by the Ordinance of the 
Minister of Economy and Finance No. 1268-08 of July 7'\ 2008, 
modified and supplemented by the Ordinances of the Minister of 
Economy and Finance No. 1156 -10 of April 7th, 2010, No. 30-14 of 4th 
Rabii 1, 1435 (January 6th, 2014) and No. 1955-16 ofJuly 4th, 2016; 

• Law No. 44-12 related to public offering and information required of 
legal entities and bodies making public offerings; 

• Law No. 43-12 related to the AMMC; 

• General Rules of AMMC as approved by the Decree of the Minister of 
Economy and Finance No. 2169-16; 

• AMMC circular; 

• Dahir No. 1-95-03 of January 261h, 1995 promulgating the Law No. 35- 
94 on some tradable debt securities and the Decree of the Ministry of 
Finance and Foreign Investments No. 2560-95 of October 9th, 1995 on 
tradable debt securities; 

• Dahir No. 1-96-246 of January 9th, 1997 promulgatiog the law No. 35-96 
relating to the creation of the Central Depository and the establishment 
of a general system of registration in accounts of some securities, 
amended and supplemented by Law No. 43-02; 

• General rules of the Central Depository approved by the Ordinance of 
the Minister of Economy and Finance No. 932-98 dated April l 6th, 1998 
and amended by the Ordinance of the Minister of Economy, Finance, 
Privatization and Tourism No. 1961-01 of October 30th, 2001; 

• Dahir No. 1-04-21 of April 21 '1, 2004 promulgating the Law No. 26-03 
relating to public offerings on the stock market and amended by the Law 
46-06; 
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Tax system As a credit institution, Attijariwafa bank is subject to the corporate tax 
(37%) and the VAT (10%). 

Competent court in the event of 
dispute Trade Court of Casablanca 
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Àllljarlwafa bank 

II. INFORMATION ON THE ISSUER'S SHARE CAPITAL6 

As of June 30, 2019, the capital of Attijariwafa bank arnounted to MAD 2,098,596,790, divided into 
209,859,679 shares with a nominal value of MAD 10 each. The capital allocation is presented as 
follows: 

1 1 _ \umht•r of held ... f .. . . 
1 

•;;, oh oting 
.\< t I c,, ,ecuritie, ,," 0 t.tptLI ,·i~hh 

1- National shareholders 159 852 699 

1-1-AI Mada Angle rue d'Alger et Duhaume - 
97 433 137 Casablanca 

1-2- lnsurance companies 33 059 222 
MAMDA 16 rue Abou Inane - Rabat 7 860 054 
MCMA 16 rue Abou Inane - Rabat 7 737 148 
R.tvlA-Watanya 83 avenue des FAR - Casablanca 2 683 942 
Wafa Assurance 1 rue Abdelmoumen - Casablanca 13 226 583 
Axa Assurances Maroc 120 avenue hassan II - Casablanca 1 551 495 
1-3- Other institutions 29 360 340 
Caisse de Dépôt et de Gestion 

140 Place My El Hassan - Rabat 3 576 531 (CDG) 

Caisse Marocaine de Retraite Avenue Al Araar, BP 2048, Hay Riad, 
4 405 769 Rabat 

ClMR 1 OO Bd Abdelmoumen - Casablanca 7 860 780 
RCAR Ha;r Riad - BP 2038 - Rabat 13 517 260 
2- ForeiKn shareholders 10 715 614 

Sanrusa Holding Paseo de la Castellana n°24 - Madrid 
10715614 {SEain} 

3-Float 39 291366 
UCITS and others NA* 32 808 297 
Bank directors NA* 700 
Personnel de la bangue NA* 6 482 369 
Bank staff 209 859 679 
Source: Attijariwafa bank - • Not applicable 

5 Al Mada became Attijariwafa bank's reference shareholder with a 46.43% stake, mainly following the m 
December 2010. 

76.17% 76.17% 

46.43% 46.43% 

15.75% 15.75% 
3.75% 3.75% 
3.69% 3.69% 
1.28% 1.28% 
6.30% 6.30% 
0.74% 0.74% 

13.99% 13.99% 

1.70% 1.70% 

2.10% 2.10% 

3.75% 3.75% 
6.44% 6.44% 
5.11% 5.11% 

5.11% 5.11% 

18.72% 18.72% 
15.63% 15.63% 
0.00% 0.00% 
3.09% 3.09% 

100.00% 100.00% 
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III. ATTIJARIW AFA BANK BOARD OF DIRECTORS 

As of September 30, 2019, Attijariwafa bank is managed by a Board of Directors composed of 10 
members and chaired by Mr. Mohamed EL KETTANI. 

Mr. Mobamed EL KETT ANI 
CEO of the Attijariwafa bank Group, 
Chairman of the Board ofDirectors -- ------·-·- 
SIGER 

2014 OGM called to approve the 2019 financial year 

Represented by Mr. Mounir El Majidi, 
CEO ofSIGER2, 

_ Director - Attijariwafa bank 
AIMada 
Represented by Mr. Hassan Ouriagli, 
CEO of Al Mada, 
Dircctor .'.' ~t_!jjari~11fa bank 
Mr. Abdelmjid Tazlaoui 
CEO of AMETYS3, 

Director - ~ajJari_wafa_b~!!_k . 
Mr. Aymane Taud 
Deputy Managing Director of AL Mada, 
Director-. Attij!!fi~afa bank 
Mr. José Reig 
Director - ~ttijari~~~)~k 
Mr. Abed Yacoubi Soussane 
Chairman of MAMDA/MCMA, 

. Direct~r:_ - Attijariwafa ba!!_k _ 
Mr. Aldo Olcese Santonja 
Independent director, 
PhD in Financial Economies at the Royal 
_Acad~-~r of~~0!10!'1ÎC &financial s~~_i:ices 
Santander 
Represented by Mr. Jose Manuel Varela, 
Deputy Managing Director, 
Direct<>_! :. Attij!l:_iwafa bank 
Mr. Lionel Zinsou 
Managing Partner Southbridge, 
Indep_endent director 

2015 OGM called to approve the 2020 financial year 

2017 OGM called to approve the 2022 financial year 

2017 OGM catled to approve the 2022 financial year 

2016 OGM catled to approve the 2021 financial year 

2018 OGM called to approve the 2023 financial year 

2017 OGM called to approve the 2022 financial year 

2014 OGM called to approve the 2019 financial year 

2014 OGM called to approve the 2019 financial year 

2019 OGM called to approve the 2024 financial year 

Source: Attijariwafa bank 
(1) Appointment or reappointment - the year corresponds to the year in wh ich the General Meeting called to approve the Iinancial 
statements for the previous financial year is held 
(2) Siger is a shareholder of Al Mada 
(3) AMETYS is a sister company of Attijariwafa bank 

Ill. ATTIJARIW AFA BANK ADMINISTRATIVE CHART 

The administrative chart of Attijariwafa bank Group, as of September 30, 2019, is as follows: 
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IV. ACTIVITY OF ATTIJARIWAFA BANK 

IV .1. Evolution of loans 

The outstanding loans of Attijariwafa bank evolved over the period under rcview as follows: 

1 Il 7( 17 '11u \ar. \'ar. SI ''Ill) \'ar. _( <, - I . _( '' 1-111, IX/17 . ·-' Sl.llJ.'IS 

Loans to credit institutions and similar entities 
40 716 35 622 33 043 -12.5% -7.2% 34 377 4.0% {Cl) 

Demand 10 211 6 724 4 036 -34.1% -40.0% 5 427 34.5% 
Term 30 505 28 898 29 007 -5.3% 0.4% 28 949 -0.2% 
Customer loans (C2) 174 927 179 238 203 544 2.5% 13.6% 210 741 3.5% 
Treasury and consumer loans 49 639 45 876 53 719 -7.6% 17.1% 51 345 -4.4% 
lnvestment loans 56 336 61 961 64 824 10.0% 4.6% 66 393 2.4% 
Mortgage loans 56 253 59 193 60 948 5.2% 3.0% 62 454 2.5% 
Other loans 7 971 7 693 7 478 -3.5% -2.8% 14 778 97.6% 
Factoring loans 10 777 0.0% >100.0% 10 179 -5.6% 
Past due receivables net of provision 3 323 3 040 4 217 -8.5% 38.7% 3 901 -7.5% 
Accrued interest receivable 1 407 1 475 1 580 4.9% 7.1% 1 692 7.1% 
Total loans (Cl)+ (C2) 215 642 214 860 236 587 -0.4% 10.1% 245 117 3.6% 
MAD million - Source: Attijariwafa bank - Aggregate accounts 

As of June 30, 2019, Attijariwafa bank's outstanding loans amounted to MAD 245.1 billion, up 3.6% 
compared to end-December 2018. This evolution is explained by the following combined elements: 

• the improvement in outstanding customer loans from 3.5% to nearly MAD 210.7 billion as of June 
2019, this change is mainly due to: 
./ the 97.6% increase (+MAD 7.3 billion) in other loans, whose outstanding amount as of June 

2019 amounted to MAD 14.8 billion. This change is mainly due to the increase in securities 
received under repurchase agreements of MAD 2.5 billion as well as the increase in loans 
granted to financial holding companies (MAD 4.0 billion); 

./ the increase in equipment loans by 2.4% (+MAD 1.6 billion) to reach MAD 66.4 billion as of 
end-June 2019; 

./ mortgage loans increased by MAD 1.5 billion in the first half of 2019; 

./ the 4.4% decrease (-MAD 2.4 billion Dh) in cash and consumer loans. 

the improvement in loans and advances to credit institutions and similar institutions by 4.0% 
(+MAD 1.3 billion) ovcr the period under review. 

• 

In 2018, Attijariwafa bank's outstanding loans amounted to nearly MAD 236.6 billion, an increase of 
10.1% (+MAD 21.7 billion) compared to 2017. This evolution can be explained by the following main 
combined elements: 

• the improvement in outstanding customer receivables from 13.6% (+MAD 24.3 billion) to more 
than MAD 203 .5 billion as of end-2018, mainly due to: 

./ the rise in cash and consumer loans by 17 .1 % ( +MAD 7 .8 billion) compared to 2017; 

./ the increase in equipment loans by 4.6% (+MAD 2.9 billion) to reach MAD 64.8 billion as of 
end-2018; 

./ the increase in outstanding mortgage loans by 3.0% (MAD 1.7 billion) to reach MAD 60.9 
billion as of December 3 1, 2018 

./ the increase of the receivables acquired by factoring of MAD 10.8 billion; 

./ the increase in net provision outstanding receivables of 38.7% ( +MAD 1.2 billion). 

H3v '-:fSSANIAT 
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• the decline in outstanding loans to credit institutions and related institutions of 7.2% (-MAD 2.6 
billion) to nearly MAD 33.0 billion as of end-2018. This situation is due to a decrease of 40.0% (­ 
MAD 2.7 billion) of outstanding demand receivables. 

For the 2017 financial year, Attijariwafa bank's outstanding Joans decreased by 0.4% compared to 2016, 
reaching nearly MAD 214.9 billion. This decrease is mainly due to the following combined elements: 
• the increase in outstanding customer loans by 2.5% (+MAD 4.3 billion) to nearly MAD 179.2 

billion as of end-2017. This change is mainly due to: 

../' the decrease in treasury and consumer loans by 7.6% (-MAD 3.8 billion); 

../' the increase in outstanding equipment loans by 10.0% (+MAD 5.6 billion) to almost MAD 62.0 
billion as of end-2017; 

../' the increase in outstanding mortgage loans and the decrease in other loans by 5.2% (+MAD 2.9 
billion) and 3 .5% (-MAD 277 million) respectively; 

../' the decrease in net provision outstanding loans 8.5%, amounting to nearly MAD 3.0 billion as 
of end-December 201 7 . 

../' the decrease in outstanding receivables from credit and similar institutions from 12.5% (-MAD 5 .1 
billion) to nearly MAD 35.7 billion as of end-2017. This situation is the result of a 34.1 % (-MAD 
3.5 billion) decline in outstanding demand receivables and a 5.3% decline (-MAD 1.6 billion) in 
outstanding term receivables in 2017. 
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IV.2. Evolution of deposits 

The outstanding debts of Attijariwafa bank evolved as follows over the period under review: 

, tl 1 ( , 111 - , 111 X \ a r. \ a r. x 1 , O 1 'l \' a r. 
- 

1 
- - P/1(, IS/1.,. . ·- Sl.l'lilX 

Debts to credit institutions (Dl) 21 792 27433 38673 .25:?% ·4:(.0% ·~ 42 219 ·9;2% 
Demand 6 749 6 578 4 010 -2:5% .· ,'k39'.0%'' 4 845 W,8% 

38:6%, 
'. 

662%' 7.8% Term 15 044 20 855 34 663 37 373 - 

Debts to customers (D2) 208 834 225 369 234 508 7.9% .." 4,l% ., 234 717 · 0.1% 
Current accounts payable 129 556 141 414 146 965 .9,2% 3..9% 151 125 2.8% 
Savings accounts 26 911 27 861 28 407 3.5%' .'. 2.0o/o 28 670 0.9% 
Term deposits 38 366 39 040 41 060 - L8o/o .' '5.2o/; :· 37 999 -7.5% 
Other accounts payable 13 248 16 370 17 440 23:_6o/~ ,, 6.5% 16 217 -7.0% 
Accrued interest payable 753 683 636 ·-9.3% --6:9% 705 11.0% 
Total debts (Dl+D2) 230 626 252 802 273 181 . 9,6%_ f" ,8_.l % · 276 935 1.4%. 
MAD million- Source: Attijariwafa bank- Aggregate accounts 
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At the end of the first half of the 2019 financial year, debts to customers amounted to nearly MAD234. 7 
billion, up 0.1% (+ MAD208.5 million) compared to end-December 2018. This change is mainly due to 
the following combined factors: 

• The increase in current accounts payable by 2.8% (+MAD 4.2 billion) 
• The increase of MAD263.l million in savings accounts to more than MAD28.7 billion as of end- 

June 2019; 
• The 7.5% decrease in term deposits (-MAD 3.1 billion); 
• The decrease in other accounts payable by 7.0% (-MAD 1.2 billion). 
Outstanding debts to credit institutions increased by 9.2% (+MAD 3.5 billion) to reach more than MAD 
42.2 billion as of end-June 2019. The increase in outstanding term deposits by MAD 2.7 billion to 
MAD 37.4 billion in June 2019 remains the main reason for this change. 

At the end of the 2018 financial year, debts to customers amounted to more than MAD 234.5 billion, up 
4.1 % (+MAD 9.1 billion) compared to 2017. This change is mainly due to the following combined 
factors: 

• the increase in term deposits by 5.2% (+MAD 2.0 billion); 
• the increase in credit current accounts by 3.9% (+MAD 5.6 billion); 
• the evolution of other accounts payable by 6.5% ( +MAD 1.1 billion) to reach more than MAD 17 .4 

billion in 2018; 
On the other hand, outstanding debts to credit institutions increased by 41.0% (+MAD 11.2 billion), to 
reach nearly MAD 38.7 billion in 2018. The increase in outstanding term deposits by MAD +13.8 
billion to MAD 34.7 billion remains the main reason for this change. This increase is mainly explained 
by the increase in 7-day repos at Bank Al Maghrib. 

In 2017, customer deposits reached nearly MAD 225.4 billion, up to 7.9% (+MAD 16.5 billion) 
compared to end-2016, mainly due to: 

• a 9.2% rise (MAD 11.9 billion) in current accounts payable to MAD 141.4 billion as of end-2017; 
• the 3.5% increase (+MAD 950.0 billion) in savings accounts to reach more than MAD 27.9 billion 

as of December 31, 2017; 
• the improvement in term deposits by 1.8% (+MAD 674 million) to settle at more than MAD 39.0 

billion as of end-2017. 
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V. FINANCIAL STATEMENTS OF ATTIJARIWAFA BANK'S AGGREGATE ACCOUNTS 

V.1. 2016 - June 2019 aggregate balance sheet 

2111h 201ï 201S 'il.201'1 

Assets 299 527 319 371 350 620 367 859 

Cash in hand, Central banks, Treasury, Postal cheque service 7 303 9 143 8 094 14 012 

Loans to credit institutions and similar entities 40 716 35 622 33 043 34 377 
Loans to customers 174 927 179 238 192 683 200 461 
Factoring loans 0 0 10 861 10 279 
Transaction and investment securities 46 121 59 556 66 340 69 403 
Other assets 5 454 3 782 5 486 4 649 
lnvestment securities 5 969 6 840 8 752 8 607 
Equity securities and similar uses 13 645 19 105 18 833 19 093 
Fixed asscts hcld under finance leases and rentai contracts 239 395 672 1 061 
Intangible assets 1 812 2 088 2 121 2 196 
Tangible assets 3 341 3 603 3 735 3 720 
Liabilities 299 527 319 371 350 620 367 859 
Central banks, Treasury, Postal cheque service 
Debts owed to credit institutions and similar institutions 21 792 27 433 38 673 42 219 
Customer deposits 208 834 225 369 234 508 234 717 
Debt securities issued 7 592 5 879 8 547 11 491 
Other liabilities 10 053 7 080 12 789 22 860 
Provisions for risks and charges 3 165 3 253 3 563 3 697 
Regulated provisions 
Subordinated debts 12 770 13 320 11 043 11 148 
Equity 35 321 37 038 41498 41 727 
MAD million- Source: Attijariwafa bank - Aggregate accounts 
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V.2. 2016 - June 2019 aggregate income statement 

!Olh !1117 !OIS "' !OIS ',I !111'1 

Banking operating income 21640 17 721 18 203 9 658 9 948 
Interest and similar income on transactions with credit institutions 966 1 030 985 491 507 
Interest and income on customer transactions 8 941 8 926 9 591 4 649 4 925 
lnterest and similar income on debt securities 347 305 257 124 140 
lncome on equities and Sukuks certificates 4 588 1 513 1 610 1 253 1 305 
Income on fixed assets under finance leases and rentai contracts 301 24 154 12 131 
Commissions on services provided 1 494 1 635 1 806 847 913 
Other banking income 5 003 4 288 3 800 2 282 2 027 
Banking operating expenses 7 404 6 218 6 017 3 378 2 886 
Interest and similar expenses on transactions with credit 

437 592 875 391 461 institutions 
Interest and expenses on customer transactions 2 718 2 451 2 413 1 250 1 124 
Interest and similar charges on debt securities issued 246 207 199 88 138 
Expenses on fixed assets under finance leases and rentai contracts 242 31 36 18 41 
Other banking expenses 3 761 2 937 2 495 1 632 1 122 
Net banking income 14 236 11 503 12 187 6 280 7 063 
Non-banking operating income 105 52 96 53 23 
Non-banking operating expenses - 3 -2 0 
General o~erating expenses 4 286 4 508 4 717 2 301 2 437 
Personnel expenses 1 929 2 068 2 196 1 069 1 136 
Taxes and duties 120 123 147 64 63 
Extemal expenses 1 805 1 886 1 867 934 954 
Othcr gcneral operating expenses 16 19 60 18 31 
Depreciation, amortization and provisions for intangible assets 416 412 448 217 252 
Provisions and losses on bad debts 2 410 2 798 2 995 806 800 
Allocation to provisions on non-performing loans and 

1 529 1 338 l 228 633 542 commitments by signature 
Losses on bad debts 351 970 1 336 50 40 
Other provisions charges 530 489 430 123 218 
Reversais of provisions and recoveries on amortized 

1 054 2 046 1911 340 260 receivables 
Prov. Reversai for non-performing loans & commitments by 

808 1 310 1 725 219 184 signature 
Recoveries on arnonized receivables 44 63 55 21 6 
Other provisions reversais 202 673 131 101 70 
Currcnt incomc 8 699 6 292 6 480 3 566 4109 
Non-current income 12 1 12 8 5 
Non-current expenses 191 531 13 4 3 
Pre-tax income 8 519 5 762 6479 3 570 4110 
Tncnmetax 1 584 1 604 1 875 846 l 152 
Net income 6 935 4158 4 604 2 724 2 958 
In MAD thousands - Source: Attijariwafa bank - Consolidated accounts 
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V.3. 2018- September 2019 aggregate balance sheets 

.\rtil .11/121:!0IX .10'0'112111'> 

Cash in hand2 Central banks, Treasu!)'.2 Postal cbegue service 8 094 10 042 
Loans to credit institutions and similar entities 33 043 31410 
Demand 4 036 4 297 
Term 29 007 27 112 
Debts owed to customers 192 683 194 256 
Participatory cash and customer Credits and Financing 54 227 51 168 
Participatory equipment credits and financing 65 803 64 653 
Participatory mortgage credits and financing 60 953 62 575 
Other participatory credits and financing 11 700 15 860 
Factoring loans 10 861 10 518 
Transaction and investment securities 66 340 68 851 
Bills and similar securities 44 914 44 554 
Other debt securities 6 131 9 023 
Equities 15 106 15 111 
SUKUKUS certificates 189 163 
Other assets 5486 3917 
Investment securities 8 752 8486 
Bills and similar securities 8 752 8 486 
Other debt securities 
SUKUKUS certificates 
Egui!l'. securities and similar uses 18 833 19 086 
Panicipation in associated comparues 17 828 18 096 
Other equity securities and similar uses 1 004 990 
Moudaraba and Moucharaka securities 
Subordinated debt 
Plaeed investment deposits 
Fixed assets held under finance leases and rentai contracts 672 1032 
Fixed Assets in ljara 
Intangible assets 2 121 2234 
Tangible assets 3 735 3 682 
Total Assets 350 620 353 515 

MAD million - Source: Attijariwafa bank 
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Central banks, Treasury, postal cheque service 
Amounts owed to credit institutions and similar entities 38673 37 368 
Demand 4 010 3 786 
Tenn 34 663 33 583 
Customer deposits 234 508 225 827 
Accounts payable 148 096 148 003 
Savings accounts 28 538 29 125 
Term deposits 43 596 38 469 
Other accounts payable 14 279 10 229 
Debts to customers on participatory products 
Debt securities issued 8 547 12 658 
Negotiable debt securities 8 547 12 658 
Bond issues 
Other debt securities issued 
Other liabilities 12 789 20 127 
Provisions for risks and charges 3 563 3 718 
Regulated provisions 
Subsidies, allocated public funds and special guarantee funds 
Subordinated debts 11043 11169 
Investment deposits received 
Revaluation differences 0,42 0,42 
Réserves and premiums related to capital 34 794 34 794 
Capital 2 099 2 099 
Shareholders. Unpaid capital(-) 
Balance forward (+/-) 0,389 1876 
Net income pending allocation(+/-) 
Net income for the financial year ( +/-) 4 604 3 879 
Total Lia bilities 350 620 353 515 

MAD million - Source: Attijariwafa bank 
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1.1. 2018 - September 2019 aggregate income statements 

.10/011/20 I S .IWll'l/201 'l 

BANKING OPERA TING IN COME 13 715 14239 
731 774 
7 176 7 420 
186 218 

1 379 1 460 

18 194 

1 310 1 414 
2 914 2 761 
0 0 

4660 4 272 
639 686 

1 820 1 667 
142 225 

27 76 

2 032 1 619 

9 056 9 967 
65 37 
2 

3 486 3 702 
1 632 l 720 
95 95 

1 398 1 453 
37 50 
324 383 
1191 1120 
964 775 
66 75 
162 270 
432 357 
282 246 
36 30 
114 81 

4 874 5 539 
9 5 
10 92 

4 874 5 452 
1 285 1 572 
3 588 3 879 

Interest and similar income on transactions with credit institutions 
lnterest and income on customer transactions 
lnterest and similar income on debt securities 
lncome on equities and Sukuks certificates 
lncome on Moudaraba and Moucharaka equities 
Incarne on fixed assets under finance leases and rentai contracts 
lncome on fixed Asscts in ljara 
Other banking income 
Commissions on services provided 
Transfer of expenses on investment deposits received 
BA1'XING OPERATING EXPENSES 
lnterest and simitar expenses on transactions with credit institutions 
lnterest and expenses on customer transactions 
Intercst and similar charges on dcbt sccurities issued 
Expenses on Moudaraba and Moucharaka equities 
Expenses on fixed assets under finance leases and rentai contracts 
Expenses on fixed Assets in Jjara 
Other banking expenses 
Transfer of expenses on investment deposits received 
NET BANKING INCOME 
Non-banking operating income 
Non-banking opcrating expenses 
GENERAL OPER.\TING EXPENSES 
Personnel expenses 
Taxes and duties 
Extemal expenses 
Other general operating expenses 
Depreciation, amortization and provisions for intangible assets 
PROVISIONS AND LOSSES ON BAD DEBTS 
Allocation to provisions on non-perfonning loans and commitments by signature 
Lasses on bad debts 
Other provisions charges 
REVERSALS OF PROVISIONS AND RECOVERIES ON AMORTlZED RECEIVABLES 
Prov. Reversai for non-perfonning Ioans & commitments by signature 
Recoveries on amortized receivables 
Other p_rovisions reversais 
CURRENT INCOME 
Non-current income 
Non-current exp_enses 
PRE-TAX INCOME 
Tncometax 
NET INCOME OF THE FINANCIAL YEAR 

MAD million - Source: Attijariwafa bank 
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1. CONSOLIDATED FJNANCIAL STATEMENTS UNDER IFRS 

1.1. 2016 - June 2019 consolidated balance sheets 

201<, 2017 01.2018 12.21118 Sl.2019 

As sets 428 766 475 660 471475 509 926 528 570 
Cash in hand, Central banks, Treasury, Postal 

14 141 18 225 18 225 18 537 26 606 cheque service 
Financial assets at fair value through profit or Joss 50 455 65 875 60 765 61 567 55 339 
Hedging derivative instruments 

Financial assets at fair value through equity 46 208 43 191 48 280 
Availablc-for-sale financial assets 35 701 39 267 
Securities at amortized cost 9 402 15 101 15 665 
Loans and receivables from credit institutions and 

22 626 25 304 25 268 28 791 27 186 similar entities 
Customcr loans and receivables 271 627 285 995 279 682 305 060 317 594 
Asset revaluation difference on portfolios hedged 
against interest rate risk 
Held-to-rnaturity investments 8 016 8746 
Currcnt tax assets 39 124 124 182 112 
Deferred tax assets 540 636 3 012 2 867 2 953 
Accruals and other assets 7 585 8 675 8 649 13 667 12 243 
Deferred policyholder profit sharing 2 067 2 672 
Non-current assets held for sale 88 114 114 97 101 
Investments in companies accounted for by the 

95 107 107 87 73 equity method 
Investment properties 2 020 2 247 2 247 2 523 2 480 
Intangible assets 5 429 5 551 5 551 5 688 7 285 
Tangible assets 1 684 2 125 2 124 2 617 2 713 
Goodwill on acquisitions 6 655 9 996 9 996 9 952 9 940 
MAD million - Source: Attijariwafo bank- Consolidatcd accounts 

20lh 2017 01.2018 12.2018 Sl.201'1 

Liabilities 428 766 475 660 471 475 509 926 528 570 
Central banks, Treasury, Postal cheque service 161 97 97 3 4 
Financial liabilities at fair value through profit or 

1 034 717 717 401 800 Joss 
Hedging derivative instruments 0 0 0 0 0 
Amounts owed to credit institutions and similar 

28 282 37 652 37 652 47 315 52 736 entities 
Amounts owed to customers 286 265 316210 316 210 332 006 332 074 
Debt securities issued 11 243 11 120 11 120 15 508 19 516 
Passive revaluation différence on portfolios hedged 

0 0 0 0 0 against interest rate risk 
Current tax liabilities 709 614 614 865 1 280 
Deferred tax liabilities 2 341 2 576 2 436 1 976 2 228 
Accruals and other liabilities 9 881 10 729 10 715 12 307 18 308 
Liabilities related to non-current assets held for sale 

Technical provisions for insurance contracts 25 961 28 635 28 635 33 639 34 665 
Provisions for risks and charges 1 771 1 734 
Provisions 2 446 2 608 2 694 
Subsidies, allocated public funds and special 

141 129 guarantee funds L.ISSAN~!,:,w11 . lc1 N;~1:11 •. ;l;Jt{a;,s,m ·f~ ~ \,.:a~.o10\=:nc~, 
1-1ssas :· z af. ,s e.9 
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Subordinated debts 13 565 14 646 

Subsidies and similar funds 129 361 159 

Subordinated debts and special guarantee funds 0 14 646 12 466 13 015 

Equity 47 411 50 801 46 059 50 471 51 091 

Capital and related reserves JO 152 JO 152 10 152 12 552 12 552 
Consolidated reserves 30 861 33 247 33 764 29 388 32 789 

Group share 25 060 27 337 28 640 25 596 28 748 
Minority interests 5 802 5 910 5 124 3 791 4 041 

Unrealized or deferred gains or losses 745 819 2 143 1 797 2 268 
Group share 745 819 830 665 873 
Minority interests 1 314 l 132 1395 

Net incorne for the financial year 5 653 6 584 6 735 3 482 
Groupshare 4 757 5 391 5 706 2 935 
Minority interests 896 1193 / 029 541? 

MAD million • Source: Attijariwafa bank - Consolidated accounts 

1.2. 2016 - June 2019 consolidated incomc statements 

20 1(, 2 0 1 i 20 1 X S 1 20 IX S 1 20 1 CJ 

Interest and similar incarne 17 117 18 819 20 911 10 234 10 831 
Interest and similar expenses 5 504 5 911 6 916 3 386 3 578 
Interest margin 11613 12 908 13 995 6 848 7254 
Commissions received 4 992 5 405 5 836 2 856 2 830 
Commissions paid 574 618 802 342 371 
Commission margin 4418 4 787 5 034 2 514 2 459 
Net gains or losses on financial instruments at fair value 3 063 2 870 3 115 1 604 1 695 through profit or Joss 
Net gains or losses on available-for-sale financial assets 347 1 036 726 533 387 
Income from market activities 3410 3 906 3 841 2 137 2 083 
lncome from other activities 7 175 7 926 8 699 4 021 4 359 
Expenses from othcr activitics 6 943 7 882 9 198 4 226 4 377 
Net banking income 19673 21645 22 371 11 294 11 777 
General operating expenses 8 247 9 044 9 648 4 692 4 765 
Depreciation, amortization and impairment of intangible and 896 937 1 065 554 741 tangible assets 
Gross operating income 10 530 11664 11658 6 048 6 271 
Cost ofrisk -2 001 -2 168 -1 724 -1 027 -914 
Operating income 8 529 9496 9 934 5 021 5 357 
Share of income from companies accounted for by the equity 4 16 12 6 6 method 
Net gains or tosses on other assets 55 23 53 47 12 
Changes in the value of goodwill 0 0 0 0 0 
Pre-tax income 8 587 9 536 9 999 5 075 5 375 
Income tax. 2 934 2 952 3 263 1 628 1 893 
Net incomc 5 653 6 584 6 735 3446 3 482 
Income from non-group companies 896 1 193 1 029 649 548 
Net income, group share 4 757 5 391 5 706 2 797 2 935 
In MAD thousands · Source: Attijariwafa bank- Consolidated accounts 
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1.3. 2018 - September 2019 consolidated balance sheet 

.\SSFTS 1·:\l>ER IFHS Jl/12/2018 J0/0'>/2019 

Cash in hand, Central banks, Treasury, Postal cheque service 18 537 22 111 
61567 54 287 
61 318 54 052 
249 235 

43 191 50 599 
10 086 13 480 
2 328 2 594 
30 776 34 525 
15 101 15 225 
28 791 24 768 
305 060 312 355 

182 260 
2 867 3 050 
13 667 11 483 
97 104 
87 80 

2 523 2 457 
5 688 7 151 
2 617 2 796 
9 952 9 888 

509 926 516 615 

Financial assets at fair value through profit or loss 
Financial assets held for trading 
Other financial assets at fair value through profit or loss 
Hedging derivatives 
Fi.nancial assets at fair value through equity 
Debt instruments recognized at fair value through recyclable equity 
Equity instruments carried at fair value through non-recyclable equity 
Financial assets at fair value through recyclable eguity (lnsurance) 

Securities at amortized cost 
Loans and receivables from credit institutions and similar, at amortized cost 
Loans and receivables frorn customers, at amortized cost 
Asset revaluation différence on portfolios hedged against interest rate risk 
Jnsurance business investments 
Current tax assets 
Deferred tax assets 
Deferred policyholder profit sharing 
Non-current assets held for sale 
Investments in companies accounted for by the equity method 
Jnvestment properties 
Intangible assets 
Tangible assets 
Goodwill on acciuisitions 
TOT AL ASSETS UND ER IFRS 
MAD million - Source: Attijariwafa bank - (*) Property, plant and equipment and rentai liabilities include the impact of the application of 
IFRS 16 ofiVIADl.5 billion. 

Ll.\BIU ru:s PmFR HHS .H/12/2018 .\O!O'l/201'l 

Central banks, Treasury, Postal cheque service 3 4 
401 421 
401 421 

47 315 47 157 
332 006 324 561 
15 508 21 142 

865 976 
1 976 2 494 
12 307 15 847 

33 639 35 674 
2 608 2 668 
361 164 

12 466 13 029 
50 471 52 477 
12 552 12 552 
29 388 32 356 
25 596 28 601 
3 791 3 755 
1 797 2 317 
665 903 

1 132 1 414 

US?t~~JN'',\ 
37 ~l'i ~;a~!\'!' .-.1'. ~êas.~c\:u,c3 
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Financial liabilities at fair value through profit or loss 
Financial liabilities held for trading 
Financial liabilities at fair value through profit or loss under option 

Hedging derivative instruments 
Amounts owed to credit institutions and similar entities 
Arnounts owed to customers 
Debt securities issued 
Passive revaluation difference on portfolios hedged against interest rate risk 
Current tax liabilities 
Deferred tax liabilities 
Accruals and other liabilities 
Liabilities related to non-current assets held for sale 
Liabilities related to insurance contracts 
Provisions 
Subsidies and similar funds 
Subsidies, allocated ~u~lic funds and spccial~guarantee funds 
Equity 

Cagital and related reservcs 
Consolidated reserves 

Group share 
Minori!)' interests 

Gains and Josses recognized directly in equity 
Group share 
Minor~ interests 
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Net income for the financial year 
Group share 

Minori!r interests 

6 735 

5 706 
1 029 

5 253 
4 400 
853 

TOTAL LIABILITIES UNDER IFRS 509 926 516 615 
MAD million - Source: Attijariwafa bank - (*) Property, plant and equipment and rentai liabilities include the impact of the application of 
JFRS 16 ofMADl.5 billion. 

1.4. 2018- September 2019 consolidated income statements 

511111')1211 .10/(11)/20 
IS 19 

Commissions received 
Commissions paid 

4 270 
-545 

4 391 
-576 

Interest and similar income 
lntcrcst and similar exQenses 

15 621 
-5 179 

16 239 
-5 231 

INTEREST MARGIN 10 442 11 008 

COMMISSION MARGIN 3 725 3 814 
Net gains or losses on financial instruments at fair value throug~ _erofit or loss 0 0 

Net gains or losses on available-for-sale financial assets 

Net gains or fosses on trading assets/liabilities 
Net gains or losses on other assets/liabilities at fair value through profit or Joss 
Net gains or tosses on financial instruments at fair value through equity 
Net gains or fosses on debt instruments recognized in recyclable equity 
Remuneration of equity instruments recognized in non-recyclable equity (dividends) 
Remuneration offinancial assets recognized at fair value through recyclable equity (lnsurance) 

2 255 2 436 
2 255 2 436 

621 548 
41 6 
83 105 

497 436 
0 0 

0 0 
S 883 6 835 
-6 187 -7 065 
16 739 17 576 
-7 114 -7 227 
-821 -1 084 

8 804 9 264 
-l 426 -1 360 
7 377 7 904 

9 9 
57 16 

7443 7 929 
-2 393 -2 676 

5 050 5 253 
-824 -853 

4 226 4 400 
0.021 0.021 
0.021 0.021 
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Net gains or tosses resulting from the derecognition of financial assets at amortized cost 
Net gains or losses resulting from the reclassification of financial assets at JV by CP to financial 
assets at fair value 
lncome from other activities 
Expenses from other activities 
NET BAN KING INCOME 
General operating expenses 
Depreciation, amortization and impairment of intangible and tangible assets 
GROSS OPERA TING IN COME 
Cost of credit risk 
OPERATfNG fNCOME 

Share of net in corne of associates and joint ventures accounted for by the equity method 
et gains or lasses on other assets 

Changes in the value of goodwill 
PRE-TAX INCOME 

NETlNCOME 

Income tax expense 
Net income from discontinued operations or operations in the process ofbeing suld 

Minority interests 
NET INCOME OF THE GROUP 
Earnings pcr share 
Diluted eamings per share 
MAD thousand - Source: Attijariwafa bank 



PART III: RISK FACTORS 

Attijariwafa bank's risk management is centralized at the Global Risk Management (GGR) division 
Ievel, which is responsible for supervising, controlling and measuring the risks incurred by the Group, 
with the exception of operational risks. 

The independence of this structure from other divisions and lines of business ensures optimal 
objectivity in the risk taking proposais it submits to the Credit Committee and to their control. 

1. INTEREST RA TE AND CURRENCY RISK 

In 2005, Attijariwafa bank decided to set up a specific market risk control system as part of the overall 
Internai Control system in accordance with the provisions of Bank Al-Maghrib's circular No. 6/G/2001. 

This system focuses on three action levels: 

• first-level internai control, carried out by Front Office operators who are required to comply with 
regulatory provisions and the bank's risk monitoring and management policy; 

• risk monitoring by the Middle Office, which ensures daily compliance with limits relating to foreign 
exchange, interest rate and counterparty risks. It periodically informs Management and other control 
entities through a reporting system. On the other hand, the "Market Risk Monitoring and 
Surveillance" unit is responsible for detecting, analyzing and monitoring the bank's various interest 
rate and currency positions, then streamlining these positions through formai authorizations and 
finally being notified of any deviation from these positions. This monitoring is carried out in 
particular through the following means: 

• monthly monitoring of currency risk exposure allows the retrospective calculation of 
the Value at Risk (VaR), which measures the maximum potential Joss related to the 
institution's exposure to currency risk; 

• a monthly reporting summarizes the bank's exposure to currency risk in relation to the 
limits set. 

• the control bodies carry out critical and independent analyses of the quality of the system, either as 
part of audit assignments or on an ad hoc basis at the request of the General Management. 

The VaR mode! 7 was developed by Attijariwafa bank's global risk management department. 
It covers the Dirham interest rate risk as well as spot and forward exchange rate risk. The choice of the 
RiskMetrics method developed by JP Morgan to capture a VaR measure has several advantages: it is 
easy to implement, takes into account existing correlations between asset prices and takes into account 
recent and historical price fluctuations. Therefore, the RiskMetrics method is based on a matrix of 
variances and covariance of the retums on the portfolio assets and their composition within the 
portfolio. 

Global risk management produces detailed monthly reports that track the calculation and evolution of 
VaR and the contrai of regulatory and internai limits. The mode! allows back-testing, which is a 
technique used to test the validity of the VaR calculation model. It consists in using historical operations 
to calculate the VaR and then seeing whether this VaR actually managed the potential Joss realized by 
comparing it to the theoretical P&L. 

Furthermore, the bank has set up a system of internai limits to measure and control market risks. These 
limits relate to the trading portfolio, foreign exchange position, commodities and currency options. 

7 Value at Risk rcprcscnts the maximum potcntial Joss on the value of a financial asset or portfolio of financial assets and liabilities over a 
holding period and a confidence interval. 
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Ll, Interest rate risk 

Tnterest rate risk corresponds to the risk of changes in the value of positions or the risk of changes in 
future cash flows of a financial instrument due to changes in market interest rates. 

The table below shows the positions of the Trading portfolio as of end-June 2019 as well as the l-day 
and 10-day VaR of the foreign exchange, property and bond & UCITS activities: 

\ . . . 1, . . 1 1 ,. 1, Rl·gulaton Ill-da, 
rt111t1l'' 11'it1on -, a, a, · · ,·ai{ 

Foreign exchange 
Equities 
Bonds and UCITS 

-2731741.35 
111 543.08 

47 488 620.58 

11829.29465 
3 388.20 

45 641.89 

37 407.51 
10 714.42 

144 332.33 
ln MAD thousand - Source: Attijariwafa bank 

1.2. Currency risk 

All banking institutions are exposed to currency risk ansmg from the bank's various activities 
(shareholdings, foreign subsidiaries, foreign currency loans, foreign currency securities, foreign 
currency borrowings, swaps, currency options, forward exchange contracts, etc.). Banks may notice a 
change in future exchange rates to their disadvantage and consequently record a reduction in their 
projected margin. Attijariwafa bank's foreign exchange risk, as of June 30, 2019, can be analyzed 
according to the following table: 

. l'o,itionin Countt'1·,al11l'('l\I) .. 
Cu1T,0nl°ll'' . l.,d1a11:.!l' rail' ".;, ol l·q111t1 

n11Tl0nnn 11!1111,and) · 

EUR 31 016 10.9 337 935 0.91% 

USD 258 369 9.6 2 473 056 6.65% 

GBP -780 12.1 -9 472 -0.03% 
CAD 381 7.3 2 786 0.01% 

CHF 909 9.8 8 924 0.02% 

JPY -208 880 0.1 -18 549 -0.05% 
DKK 10 245 1.5 14 956 0.04% 
NOK 9 623 l.l 10 816 0.03% 
SEK -1 696 1.0 -1 751 0.00% 
SAR 3 260 2.6 8 320 0.02% 
AED -483 2.6 -1 259 0.00% 
K\VD 117 31.5 3 691 0.01% 
TND -3 259 3.3 -10 846 -0.03% 
DZD 13 316 0.1 1 073 0.00% 
LYD 51 7.6 388 0.00% 
ln thousands - Source: Attijariwafa bank 

As of end-June 2019, forward exchange position amounted to MAD 35.064 billion, broken down as 
follows: 

·· .\ mont hs J mont h-, <, 1110111 h, <, 111011th, 
Hedging (MAD thousand) 22 758 989 5 885 943 6 419 206 
Source: Attijariwafa bank 

As of end-June 2019, the currency options position amount to MAD 5.018 billion. 
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I.3. Asset and Liability Management 

Structural ALM risks relate to risks of loss of economic value or decline in future interest margins due 
to interest rate differentials and maturities between the bank's assets and liabilities. 

ALM provides indicators for monitoring the risks and expected returns on the various balance sheet 
items and sets out management rules to limit the bank's balance sheet exposure to risks and to manage 
its positions optimally. 

Attijariwafa bank's Asset and Liability Management has a set of ALM models and agreements based on 
the reality of the bank's outstanding and taking into account market and economic factors that have an 
influence on the behavior of the bank's balance sheet lines. 

These ftnancial assumptions are dynamic and are reviewed regularly at least once a year to ensure that 
they truly reflect the evolution of the bank's uses and resources. lndeed, the measurement of liquidity, 
interest rate and exchange rate risks requires effective management of the intrinsic characteristics of the 
contracts, in this case maturity, the nature of the interest rate (fixed/revisable/variable rate) and the 
currency of each balance sheet item must be identified. 

Moreover, in addition to the contractual characteristics of balance sheet items, hidden balance sheet 
options (e.g. early repayment options) and customer behavior (e.g. in terms of the holding period of 
deposit accounts) have been modeled. 

The approach adopted is based on the production and static and dynamic projection of balance sheet 
items over time until the outstanding amounts in stock and new production from the bank's budget and 
strategic plan have been used up. 

II. LIQUIDITY RISK 

l.iquitlir~ r:1tio t-:, oluriuu 
\loron-o 

l>:1tl" 

31-March-06 

30-June-06 

31-Dec-06 

31-March-07 

30-June-07 

31-Dec-07 

30-juin-08 

31-Dec-08 

31-March-09 

30-June-09 

31-Dec-09 

31-March-10 

30-June-10 

31-Dec-10 

92.80% 

87.20% -5.60 pts 
96.40% 19.20 pts 
77.60% -18.80 pts 
131.40% +53.80 pts 
107.90% -23.50 pts 
101.60% -6.30 pts 
100.60% -1.00 pt 
121.01% +20.41 pts 
100.90% -20.11 pts 
107.98% +7.08 pts 
94.73% -13.25 pts 
91.48% -3.25 pts 
94.16% +2.68 pts 

ussAN\t>:Iw11 
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The transformation activity, which is specific to banking institutions, necessarily involves liquidity risk. 
The maturities of uses and resources, ail of which differ from one another, create gaps in the bank's 
balance sheet between the volume of assets and liabilities that are at the origin of liquidity risk. 

In the event of structural upheavals, the bank may not be able to obtain Iiquidity under normal volume 
and interest rate conditions. In such a case, future refinancing needs may reduce the projected margins. 

The regulatory liquidity ratio is the ratio between, on the one band, available assets realizable in the 
short term and commitments by signature received and, on the other hand, demand and short-term 
liabilities and commitments by signature given. 

The regulatory liquidity ratio is as follows: 
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l .iquidiiv ratio l .1 olution 
\lol"O(.'\,'O 

D:tll' 

31-March-11 87.02% -7.14 pts 
30-June-11 95.04% +8.02 pts 
31-Dec-11 95.40% 0.36 pt 
30-June-12 80.56% -14.84 pts 
31-Dec-12 81.63% 1.07 pt 
31-Dec-13 70.18% -11.45 QtS 
Source: Attijariwafa bank 

In order to ensure the convergence of Morocco's prudential framework with international standards, the 
central bank bas implemented a major reform of Basel III relating to the short-term liquidity coverage 
ratio (LCR), aimed at replacing the liquidity ratio. 

The "LCR" ratio, which relates high quality liquid assets to net cash outflows over a 30-day period, is 
intended to strengthen the liquidity profile of banks and promote their resilience to a possible liquidity 
shock. 

Thus, from July 2015 onwards, banks are required to comply with a minimum liquidity ratio of 60%, 
which should gradually increase by 10 points per year to reach 100% in 2019. 

The short-terrn liquidity coverage ratio (LCR) is as follows: 

llatt· Sh11rt-lL'r111 liquitlit1 r.rt i» il.< I{) holution 

31-Dec-14 
30-June-15 
31-Dec-15 
30-June-16 
31-Dec-16 
30-June-17 
31-Dec-17 
30-June-18 
31-Dec-18 
30-June-19 

120.00% +38.9 pts 

114.10% -6.0 pts 

155.00% +35.0 pts 

131.40% +17.3 pts 

142.00% -13.0 pts 

120.00% -ll.4pts 

147.00% +5.0 pts 

118.00% -2.0 pts 

104.00% -43.0pts 

115.00% +11.0.E_tS 

s Source: Attijariwafa bank 
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Ill. COUNTERPARTY RISK MANAGEMENT 

In a context of profound changes in Morocco, namely economic liberalization, the opening of borders, 
customs dismantling and the entry into force of several free trade agreements, the banking sector's 
counterparty risk could deteriorate and, conscquently, lead to an increase in the overall litigation ratio. 
This trend could be accentuated by unfavorable economic conditions. 

To manage counterparty risk, the "credit risk" entity within GGR is mainly responsible for analyzing 
and investigating risk-taking requests from the Group's various sales teams. It also has the prerogative 
to assess the consistency and validity of the guarantees, the volume of activity of the relationship and 
the economic justification of the financing requested. Each Business Unit bas a clearly independent 
commitment structure and rccovery structure that are hierarchically Iinked to the Global Risk 
Management division. 

III.1. Breakdown of the institution 's commitments8 

By business sector 

The allocation of risks by sector of the economy is the subject of particular attention and is coupled with 
a forward-looking analysis that allows for a dynamic management of the Bank's exposure. It is based on 
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studies expressing an opinion on the evolution of the sectors and identifying the factors that explain the 
risks incurred by their main players. 

The breakdown of commitments given by sector, as a proportion of the Bank's total commitments as of 
June 30, 2019, is as follows: 

• Financial-holding institutions and insurance companies representing 15%, (vs. 19% as of December 
31, 2018). Commitments in this sector are very good risk; 

• Construction & building materials represent 11 % (vs. 12% on December 31, 2018) and real estate 
development has stagnated at around 6% (vs. 8% on December 31, 2018). 

Bv counterparty 
Assessed by taking into account ail the commitments made to the same beneficiary, diversification is a 
permanent feature of the Bank's risk policy. The scope and variety of the Group's activities could 
contribute to this. 

Any concentrations are subject to regular review and corrective action, if necessary. 

This diversification is as follows: 

Breakdown of the bank's commitments by counterparty category as of June 301 2019 

Sovcreigns 
7.8 

MSE 
8.4% 

Institutions 
10.5% 

Retail customers 
24.3% 

VSE 
0.6% Credit institutions 

13.00% 

Grandes Entreprises 
35.4% 

Source: Attijariwafa bank 

By geographical area 

The graph below shows that the Group's exposure is concentrated in Morocco with nearly 77 .0%. The 
rest is divided between sub-Saharan African countries. 
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Breakdown of the bank's commitments by geographical area as of June 301 2019 

Africa 
UEMOA Zone 

9.3% 

Africa 
CEMAC Zone Europe 

3.4% 0,6% 

North Africa 
9.7% 



Source: Attijariwafa bank 

By portfolio guality 
In order to assess all its counterparties, the Group bas developed a rating system in line with Base! TT 
requirements. Thus, the implementation of the internai rating approach is based on minimum 
requirements that enable the Group to assess counterparty risk. 

Indeed, the rating system is characterized by the probability of default. The time horizon for default risk 
assessments is estimated at 1 year. 

This system is regularly validated and its performance monitored through a proven statistical approach. 
The fundamentals of the model, its design and operational procedures are formalized. In particular, the 
aspects of portfolio differentiation, rating criteria, responsibility of the various stakeholders, frequency 
of the review and management involvement are discussed in depth. The documentation system in place 
demonstrates to the central bank that their validation process allows it to assess, in a consistent and 
meaningful way, the performance oftheir internai rating and risk assessment systems. 

Data relating to the rating system are collected and stored in historical databases allowing the periodic 
review and back-testing ofrisk models. 

As early as June 2003, a first generation of Attijariwafa bank's internai rating systems was developed 
with the technical assistance of the International Finance Corporation and Mercer Oliver Wyman. This 
system took into account two parameters: a six-point rating scale (A, B, C, D, E and F) and estimated 
default probabilities (PD). The initial model was limited to five financial factors that explain credit risk. 

In 2010, the Attijariwafa bank Group deployed a new internai rating mode! in the bank's operating 
system that is in line with Basel II requirements. This mode!, dedicated to companies, not only takes 
into account financial factors, but also qualitative and behavioral factors. It covers most of the bank's 
commitments. Its design is based on the analysis of homogeneous classes and proven statistical 
analyses. 

The rating system is essentially based on the Counterparty Rating, which reflects its probability of 
default over a one-year observation horizon. The rating is assigned to a risk class within the rating scale, 
which consists of eight risk classes, one of which is in default {A, B, C, D, E, F, G, and H). 

• 

The rating system bas the following characteristics: 

• scope: portfolio of companies excluding local authorities, financing companies and real estate 
development companies; 

• the rating system of the Attijariwafa bank Group is essentially based on the Counterparty's Rating, 
which reflects its probability of default over a one-year observation horizon; 

• the calculation of the system rating results from the combination of three types of ratings: Financial 
rating, qualitative rating and behavioral rating; 

./ the financial rating is based on several financial factors related to the size, dynamism, 
indebtedness, profitability and financial structure of the company; 

./ the qualitative rating is based on information about the market, the environment, shareholders 
and company management. This information is provided by the Network; 

./ the behavior rating is based on the account's physiognomy. 

any counterparty system rating is subject to approval (at each rating) by the Credit Committee in 
accordance with the delegations of authority in force; 
the probability of default on ly assesses the creditworthiness of the counterparty, regardless of the 
characteristics of the transaction (guarantees, ranks, clauses, etc.); 
the risk classes of the mode! have been calibrated against the risk classes of the international rating 
agencies; 

• 

• 
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• use of internai rating: the internai rating system is currently an intégral part of the credit assessment 
and decision-making process. Indeed, when processing the credit proposai, the rating is taken into 
consideration. The levels of delegation of powers in terms of credit decisions are also a function of 
the risk rating; 

• update of the rating: counterparty ratings are reviewed at each file renewal and at least once a year. 
However, for clients falling within the scope of the files of companies under supervision (Class F, G 
or pre-recovery), the Counterparty rating must be reviewed on a semi-annual basis. In general, any 
significant new information must be an opportunity to question the relevance of the Counterparty's 
rating for an upward or downward adjustrnent. 

• As part of its risk quality monitoring, the Risk Management Systems unit produces periodic 
reporting on risk mapping according to various analytical areas (Commitment, business sector, 
pricing, networks, expired files, etc.) and ensures that the portfolio's coverage rate is improved. 

In 2017, following the completion of back-testing, which aims to test the predictive power of the rating 
model and ensure that the probabilities of default are correctly calibrated, a new rating model was 
developed to assess the counterparty risk of companies, while maintaining the same process. The 
system rating is still based on a combination of three types of ratings (Financial, Qualitative and 
Behavioral), but is adjusted by a series of qualitative criteria and decision rules. The rating grid remains 
structured into eight classes (A to H), including the H class reserved for default. 
• the rating is assigned to a risk class of the rating scale, which consists of 8 classes grouped into 3 categories: 

./ healthy counterparties: classes A to E; 

./ sensitive counterparties: F and G; 

./ defaulting counterparties: class H. 

lta1i11~ Hi,!- lnd 

A Very good 
B Good 
c Quitegood 
D Average 
E Fair 
F Poor 
G Very poor 
H Default 
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In terms of commitments as of end-June 2019, the breakdown of risks relating to the corporate scope is 
as follows 

Breakdown of the bank's commitments (corporate scupe) by risk classas of June JO. 2019" 

29% 

A B c D E F G 

Source: Attijariwafa bank 
• Financing companies, public administrations, real estate development companies and litigation cases are outside tbe scope. 



A rating system for real estate development based on two main dimensions (client/ project) is 
operational. 

This approach is part of the process to align with the advanced Basel II approaches and the new IFRS 9 
accounting standard in force since January 2018. 

Rate risk 

The net book value of Attijariwafa bank's marketable and investment securities as of June 30, 2019 
stood as follows: 

<,ro,s hool, l'n·,1·111 RL'pann1·nt I nr1·ali11·d I nrealited Pro, i,iull, 
1 :lilll' , :il11t· 1 a lue rupital !_!:1111, r:1p11:1l lo"''' 

Trading 67 668 274 67 668 274 securities 
Bills and similar 48 656 539 48 656 539 securities 
Bonds 98 356 98 356 
Other debt 3 579 763 3 579 763 securities 
Equities 15 171 881 15 171 881 
SUKUKUS 161 735 161 735 certificates 
lnvestment 1 763 538 1732006 15595 securities 
Bills and similar 54 633 54 633 1 690 securities 

3 825 Bonds 1 642 321 1642321 
Other debt 0 0 securities 
Equities 66 584 35 052 10 080 
SUKUKUS 0 certificates 
Investment 8 527 821 8 527 821 securities 
Bills and similar 8 456 032 8 456 032 securities 

Bonds 

Other debt 71 789 71 789 securities 
SUKUKUS 
certificates 
Source: Attijariwafa bank 

31532 31 532 

31 532 31 532 

Core capital (Tier 1) (1) 27 154 23 861 27074 
Regulatory capital (2) 32 662 30 209 35 253 
Weighted risks (3) 229 322 237 420 248 423 
Core capital ratio (1) / (3) 11.84% 10.05% 10.90% 
Solvency ratio (2) / (3) 14.24% 12.72% 14.19% 

-12:1% q.5% 28 155 4.0% 
-7.5% 16'.7% 37 163 5.4% 
3.5% . "'4.6% 261 508 5.3% 

-1.79pt +o:s5pt 10.77°/. -0.13pt 
-1.52p~ Tl.47pt 14.21% +0.02pt 

5p.N~!iw,, 
46 \,.\S.\ 1,\;S>I"'• b\3~03 ~;,;1" \;,~.,;,sa 7S 09 

\\fi\.iss:i5151.z 39? 9!> il') ,.e, .; ~ o·,,i::,.:\ 1"" 
GSt•'. 

Tt should be noted that the book value of trading securities is equal to the market value. For investment 
securities, the book value is the historical value while the present value corresponds to the market value. 
In the event of an unrealized capital Joss, a provision is recorded. 

IV. REGULATORY RISKS 

2016 - Sl 2019 solvency ratio 

Attijariwafa bank bas a solid financial base enabling it to meet ail its commitments, as evidenced by the 
solvency ratio achieved over the 2016 - June 2019 period: 

, , 1 I"' , Yar. \. a r. · 1 , •> \ a r. 
_(Il(, - 1 , .OIX )711(, IS/17 S .• 01 Sl.l'Ji)S 
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MAD million - Source: Attijariwafa bank - Aggregate accounts 

The preparation of solvency ratios on an individual and consolidated basis complies with the 
international standards of the Basel Committee and is govemed by Bank Al-Maghrib's regulatory 
guidelines: 
• Circular 26/G/2006 (detailed in the technical notice NT 02/DSB/2007) on the calculation of capital 

requirements for credit, market and operational risks using the standard approach; 
• Circular 14/G/2013 (detailed in the technical notice NT 01/DSB/2014) on the calculation of banks' 

and credit institutions' regulatory capital according to the Base] III standard. 
Attijariwafa bank group is required to comply with, on an individual and consolidated basis: 
• acore capital ratio of at least 8.0% (this threshold includes the obligation to build a retention buffer 

from core capital equivalent to 2.5% of weighted risks); 
• a Tier 1 capital ratio of at least 9.0%; 
• a ratio of total Tier 1 and Tier 2 capital of at least 12.0%. 
Attijariwafa bank is also required to build up an additional capital base to absorb the shocks of 
regulatory and internai stress tests and to ensure compliance with the thresholds described above after 
stress tests: 
• stress tests on credit risk: default of the most vulnerable counterparties, migration from 10% to 15% 

of high-risk receivables; 
• stress tests on market risk: depreciation of the MAD against the EUR, shift in the yield curve, 

depreciation of the net asset value of the various UCITS (bonds, money market funds, etc.); 
• country risk stress tests: Stress tests on non-resident loans in countries with risks of political 

instability; 
• scenarios combining several hypotheses. 

From January 2019, for macro-prudential supervision considerations, Bank Al-Maghrib may ask credit 
institutions to set up a so-called "counter-cyclical capital cushion" on an individual and/or consolidated 
basis. The said cushion, the level of which is within a range of 0% to 2.5% of the weighted risks, is 
composed of core Tier 1 capital. Compliance with this additional threshold is preceded by a 12-month 
notice period. 
The frequency of reporting solvency ratios to the regulator is half-yearly. This is accompanied by the 
publication of Pillar III, which is designed to ensure transparency of financial information: details of 
prudential ratios, composition of regulatory capital, distribution of weighted risks, etc. 
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Projected solvency ratio 

Attijariwafa bank's forecast ratios on an individual and consolidated basis over the next 18 months are 
well above the regulatory minimum in force: 9.0% for the solvency ratio on Tier 1 core capital and 
12.0% on overall capital thanks to the internai capital management policy. 
Prudential own funds are calculated in accordance with Circular 14 G 2013 and Technical Notice 
01/DSB/2018, which incorporate IFRS9 impacts and include the program for the issuance of 
instruments eligible for prudential own funds over 2019 and 2020. 
The table below shows the evolution of Attijariwafa bank's projected solvency ratio over the period 
December 2018 - December 2020: 

lh·.-.IS .11111,·-I'> Dt·l'-19 1- .lune-Zu I· lh-r-2111· 

Tier l capital (l) 27.07 28.20 29.40 29.40 30.20 
Tier 2 capital 8.18 9.00 9.60 l l.10 l l.40 
Regulatory capital (2) 35.25 37.20 39.00 40.50 41.60 
Weighted risks (3) 248.42 261.50 267.60 269.70 276.50 
Core Tier 1 ratio (1) / (3) 10.90% 10.80% 11.00% 10.90% 10.90% 
Overall solvency ratio (2) I (3) 14.19% 14.20% 14.60% 15.00% 15.00% 
MAD billion - Source: Attijariwafa bank - On an individual basis 



The evolution of the projected solvency ratio of the Attijariwafa bank Group over the period from 
December 2018 - December 2020 is as follows: 

ll(•c.18 .lunt·-l'l lkr l'l F .l unv 20 I· lk,· 20 F 

Tier 1 capital ( 1) 38.58 39.50 41.80 42.20 44.70 
Tier 2 capital 2 10.77 10.80 11.30 12.90 13.00 
Regulatory capital (2) 49.34 50.30 53.10 55.10 57.70 
Weighted risks (3) 378.50 395.40 408.30 425.10 442.30 
Core Tier 1 ratio 1 (1) I (3) 10.19% 10.00% 10.20% 9.90% 10.10% 
Overall solvency ratio (2) I (3) 13.04% 12.70% 13.00% 13.00% 13.00% 
MAD billion - Source: Attijariwafa bank - On an individual basis 

V. COUNTRY RISK MANAGEMENT 

The study conducted by the Country Risk entity with the support of an externat consultant, to automate 
the country risk management has allowed: 
• the diagnosis of the system in place and its adequacy with regulatory requirements while identifying 

the necessary actions for change in relation to an international benchmark; 
• the development of a conceptual model for optimal country risk management (functional blacks and 

dedicated information system) for IT implementation with a graduai extension of the system to 
foreign subsidiaries. 

The process of strengthening the regulatory framework and the implementation of the new organization 
have had the combined effect of strengthening the monitoring of BDI risks and consolidating the 
country risk management system. Similarly, the establishment of the Country Risks committee, the 
adoption of the Country Risk appetite framework and the project to set up a Risk database will 
contribute decisively to the culmination of this consolidation trend. 
In addition, investments are tested for impairment at each closing date. The result of this test is sensitive 
to the different hypotheses (rate, volatility, fiscal framework, prudential system, regulatory 
environment, etc.) which leads to a sensitivity of the participating interests. 

Country risk management system: 
The roll-out of the bank's international growth strategy and the provisions of Bank Al Maghreb's 
Directive 1/G/2008 prompted the implementation of a country risk management system in view of the 
ever-increasing importance of international business in the group's overall exposure. 
This system is structured around the following areas: 
• a country risk charter adopted by the management body and approved by the administrative body, 

which constitutes the reference framework governing the bank's international risk generating 
activities; 
the identification and assessment of international risks: The Attijariwafa bank group carries out its 
banking and para-banking activities both on its domestic market and in foreign countries through 
subsidiaries and even branches. As such, its exposure to international risks includes all types of 
commitments made by the bank as a creditor entity towards non-resident counterparties in both 
dirhams and foreign currencies; 
the restatement and calculation of country risk exposure according to the risk transfer principle . 
This makes it possible to highlight the areas and countries with high exposure (in value and as a % 
of the bank's equity) and the corresponding risk typologies. Thus, as indicated in the graph below, 
we note that 30.5% of the bank's exposure to international risks at the end of December 2018 is 
concentrated in countries with a graduated risk profile ranging from very good (Al) to acceptable 
(A4), i.e. the equivalent of Moroccan risk. Otherwise, it mainly concerns the bank's strategic 
investments in the context of the acquisitions of African banking subsidiaries; 

• 

• 
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Distribution of country risk exposures by Co face scale - Social Exposure - June 30, 2019 
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Côte d'Ivoire Togo, Tunisia 

Source: Attijariwafa bank 

• rules for consolidating country risk exposures that allow, in addition to an individual analysis of the 
commitment by country of each subsidiary and headquarters, an overview of the group's total 
commitment; 

• the preparation and distribution of a weekly report on the evolution of country risk summarizing all 
the highlights that occurred during the week (agency rating changes and others ... ) with an update of 
the "W orld" database on country ratings by Standard & Poor's, Moody's, Fitch, Coface, OECD, the 
bank's internai score and the countries' CDS; 

• the development of an internai economic country risk score reflecting the vulnerability index by 
country. This score is based on a multi-criteria evaluation approach combining macroeconomic 
indicators, agency ratings and market data, mainly CDS (Credit Default Swap), as a barometer of 
the probability of default associated with each issuer; 

• the development of an internai political country risk score reflecting a country's vulnerability to 
political instability. This score is based on a multi-criteria evaluation approach combining the 
assessment of qualitative indicators relating to justice (legal guarantee, regulatory environment), 
administration and bureaucracy, redistribution ofwealth, the Democracy Index as well as the Doing 
Business score which makes it possible to study regulations that promote economic activity and 
those that limit it; 

• the allocation of limits, calibrated according to the country's risk profile and the level of the bank's 
equity capital and broken down by zone, country, sector, type of activity, maturity ... ); 

• monitoring and surveillance of compliance with limits; 
• the provisioning of country risk based on the deterioration of exposures (materialization of risk, 

debt rescheduling, default, benefit of debt relief initiatives, etc.) or due to highly significant 
negative alerts; 

• stress testing, a half-yearly process that consists of ensuring the bank's ability to withstand extreme 
risk factors (such as the materialization ofpolitical risk in Tunisia and Côte d'Ivoire) and measuring 
its impact on capital and profitability. 

Ultimately, country risk management is governed by a system that ensures the coverage of international 
risks from their origination to their final unwinding. 
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Country risk management system 
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Reporting and alerts on reccrded overspendings 

Source: Attijariwafa bank 

VI. OPERA TIONAL RISK AND BCP 

VI.1. Operational risk 

The implementation of the operational risk management (ORM) system is in line with the "Base! 2" 
reform and its implementation for Morocco by Directive DN/29/G/2007, issued by Bank Al Maghrib on 
April 13, 2007. The latter defines operational risk as "a risk of loss resulting from deficiencies or 
failures attributable to internai procedures, personnel and systems or extemal events". This definition 
includes legal risk but excludes strategic and reputation risks. 

For Attijariwafa bank, this operational risk management system is managed by the "Operational, Legal, 
IT and Human Risks" entity created within the "Global Risk Management" department. This entity has 
drawn up a risk map for each of the business lines based on the Bank's process reference framework. 
Each of the risks in the mapping is defined according to a frequency of occurrence and an impact in the 
event of an occurrence. 

For major risks in risk mapping, action plans are defined to mitigate or prevent risks. 
This risk mapping is regularly updated on the basis of incidents identified in each of the entities and/or 
changes in the Bank's products and services. 
The methodological approach to risk mapping adopted by the Attijariwafa bank group is presented in 
the following 6 steps: 
• process validation; 
• risk identification and assessmenl; 
• identification of risk monitoring indicators; 
• development of a risk reduction action plan; 
• collection of incidents and monitoring of risks to be monitored; 
• Back-Testing & risk reassessment. 

1.1. Business Continuity Plan (BCP) 

The implementation of the BCP, which is the responsibility of the "Operational, legal, IT and human 
risks" entity, enables the bank to complete the operational risk management system set up in 2009, 
which resulted in the drafting of a charter and a complete mapping of operational risks. 

The establishment of the BCP is in line with the provisions of the second pillar of Basel II and BAM 
Circular No. 47/G/2007, which stipulates that the BCP is a regulatory obligation. 

lscAN!Aî. L ~ . ~,·m~1rnN· Il 
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The implementation of a Business Continuity Plan ensures the continuity of the bank's activities and the 
respect of its commitments when there is an occurrence of: 

• a major crisis or operational disruption affecting a large urban or geographical area; 
• a disruption affecting physical infrastructure; 
• a natural disaster; 
• an extemal attack; 
• a major failure of information systems; 
• a dysfunction resulting from a significant rate of absenteeism ( e.g. Pandemic ); 
• a failure of a critical service. 

1. CONCENTRATION OF RISKS ON THE SAME BENEFICIARY9 

The concentration of credit risk is the risk inherent in an exposure to a small group of counterparties 
likely to generate significant lasses, in the event of default by these counterparties that could threaten 
the financial strength of an institution or its ability to continue its essential operations. 

In accordance with Circular 3 / G / 2001 on the maximum risk division ratio of credit institutions, credit 
institutions must at ail times, on an individual and consolidated basis, comply with a maximum ratio of 
20% between the total risks incurred on the same beneficiary impacted by a weighting rate according to 
their degree of risk, excluding the risks incurred on the State, and on the other hand, their net equity. 

This coefficient is used to identify potential sources of risk concentration and to measure, manage, 
monitor and control them. 

DISCLAIMER 

The aforementioned information constitutes only part of the prospectus approved by the 
Moroccan Capital Market Authority (AMMC) under the reference VI/EM/032/2019 on 
December 12, 2019. AMMC recommends that the entire prospectus, which is available to the 
public in French, be read in its entirety. 

9 See. table B 23 (Annexes) LISSA NIAT 
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